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Letter to Shareholders

On behalf of the Board of Directors, management team and staff, | would like to thank all of our

shareholders for their continued support during the past year.

Undoubtedly, this past year has been a difficult one for junior mineral exploration companies as
unprecedented global economic conditions severely hampered efforts to raise finances for
exploration. Logan Resources was however successful in completing planned exploration
programs during the 2008 field season on its projects in the Yukon and B.C. These extensive
exploration programs enabled the company to evaluate and prioritize its projects in order to
streamline its portfolio — dropping claims that were deemed to have less potential and moving
forward with those properties with the most promising results. The company has also taken
measures to become more fiscally prudent by trimming administrative costs and eliminating

unnecessary expenses.

Despite its limited financial resources, Logan has emerged with a strong core asset in the
Brynnor iron deposit located on its 100% owned Redford Property on Vancouver Island. Drilling
in late 2008 to early 2009 confirmed historic Noranda drill data and allowed Logan to refine its
initial resource estimate. The company is continuing to focus exploration spending towards this

exciting project with the goal of putting the Brynnor into production in the near future.

Looking ahead, Logan remains well-positioned to take advantage of improving market
conditions and will continue working to attract strategic partners. We remain optimistic about

the Company’s potential and look forward to new developments in the coming year.

Sincerely,

“Seamus Young”

Seamus Young
President & CEO



SUMMARY OF EXPLORATION PROJECTS

REDFORD PROPERTY, BRITISH COLUMBIA

e Iron Ore (magnetite), Gold, Copper,
Platinum Group Metals

e 10,800 hectares (26,687 acres)
e 100%-owned

The Redford Property is located 22 km
northeast of Ucluelet on Vancouver Island, BC.
The property hosts Noranda’s past-producing
Brynnor Iron deposit, which has become a
primary focus of Logan’s exploration efforts.
Between 1962-1967, the Brynnor open pit mine
produced 3 million tonnes of iron concentrate
with an average grade of 63.8% iron (from 4.5
million tonnes of ore mined). The underground
extension of the orebody was outlined by
diamond drilling and underground
development, but was never mined.

Drilling by Logan in late 2008 confirmed the
Noranda drill results and a revised resource
estimate was established: 12.2 million tonnes
(measured & indicated) grading 37.6 % iron,
containing 6.27 million tonnes of iron
concentrate grading 63.7 % iron; and 12.68
million tonnes (inferred) grading 39.5% iron,
containing 6.83 million tonnes of iron
concentrate grading 63.7% iron.

The mineralized zone remains open at depth in
the central part of the mine workings and is
open along strike to the west beneath the

open pit area.

SHELL CREEK, YUKON

e Copper, Gold, Uranium, Iron Ore
e 13,706 hectares / 33,869 acres, 656 claims
e 100%-owned (+ NSR)

The Shell Creek property is located 75 km
northwest of Dawson City in the Yukon. Shell
Creek exhibits potential to host multi-element
mineralization, including significant copper and
gold.

The property lies adjacent to the Tintina Fault; a
major structure associated with several high-
grade mineral deposits. Shell Creek also lies on
the margin of a 600 km® magnetic anomaly,
along which 10CG (iron oxide-copper-gold) type
mineral potential is recognized. As well, the
property hosts an 18% km copper soil
geochemical anomaly along the margin of the
largest gravity anomaly in the Yukon.

Shale-hosted gold-copper bearing quartz veins
are related to five saddle reef structures over a
6 km distance. Visible gold occurs within
boulders of the quartz veins with values of 3.8
g/t to 9.3 g/t Au from quartz float, and up to 2.7
g/t Au in soil. Visible gold has been documented
in 1 of the 5 gold-bearing quartz saddle reef
structures.

A banded iron formation has been traced for 8
km on surface, which may hold potential to
host a volcanic redbed copper deposit. As well,
previous operators have examined the iron ore
potential of the property and reported a
resource potential of 450 million tonnes with an
in-situ grade of +30% Fe.

An MMI soil survey in 2008 identified two
significant multi-element geochemical
anomalies which warrant further investigation.



HEIDI, YUKON

e Gold
e 4,074 hectares / 10,067 acres, 220 claims
e 100%-owned (+ NSR)

The Heidi property lies 95 km northeast of
Dawson City, Yukon. The exploration target is
an intrusion-related gold system (IRGS).

Diamond drilling by Logan in 2006-2007 was
successful in intersecting gold and silver
mineralization in 14 of 19 holes. Results
included 2.09 g/t Au and 9.5 g/t Ag over 4 m,
including 4.04 g/t Au and 18 g/t Ag over 2 m
with anomalous arsenic (As), antimony (Sb), and
bismuth (Bi) A helicopter airborne magnetic
survey was subsequently conducted which
outlined a buried intrusion 6 km in diameter.
The northern and southern portions of the
intrusion lie approximately 150 metres below
surface, generally just beyond the depth of the
2007 drill holes.

A MM soil survey in 2008 totaling 629 samples
delineated significant multi-element anomalies
including Au-Ag responses with 738 and 892
times background, respectively. The anomalies
should be followed up by integrating geology
and geophysical survey results with diamond
drill testing.

TURN RIVER, YUKON

e Uranium, Nickel
e 41,932 hectares/103,616 acres, 2,006 claims

e 50%-owned

This massive joint venture uranium-nickel
project with International KRL Resources Corp.
(TSX-V: IRK) consists of nine separate claim
blocks in the Cassiar Plateau region of the
Yukon Territory.

During 2007, a and

helicopter magnetic

radiometric survey totalling 3,157 line km was
flown over the Turn River claim blocks. Three

high priority and 24 secondary priority
radiometric anomalies were identified with
potential for uranium mineralization.

Numerous magnetic anomalies also warrant
further exploration for nickel mineralization.

Logan Resources and International KRL plan to
seek another joint venture partner to further
explore the project.

ALBERT CREEK, BRITISH COLUMBIA

e Lead, Zinc, Silver
e 5,147 hectares/ 12,718 acres, 17 claims
e 100%-owned (+ NSR)

The Albert Creek property in northern British
Columbia is a sedex-type lead-zinc-silver
exploration target. A broad zinc geochemical
anomaly covering 1 km by 1.3 km has been
outlined, and is coincident with a large
magnetic anomaly. An airborne geophysical
survey also identified four significant EM
conductors with coincident soil geochemistry
anomalies.

A MMI soil geochemical survey totalling 1,331
samples was conducted in August of 2008. This
was the first time such a survey had been
undertaken on the these claims and provided
valuable information to pinpoint target areas
for further investigation. Numerous base and
precious metal anomalies were delineated
including a semi-circular multi-element anomaly
on the east side of the property, which is
considered a high priority follow-up target.



ANTLER CREEK, BRITISH COLUMBIA

e Gold
e 1,600 hectares/ 3,954 acres, 49 claims
e 100%-owned (+ NSR)

The Antler Creek project is located in the
historic gold-producing Barkerville-Wells district
in north central British Columbia. The area has
produced an estimated 2.5 to 3 million ounces
of placer gold and 1.2 million ounces of lode
gold.

Logan conducted a limited Max-Min
electromagnetic survey over portions of the
Antler Creek property in 2007 which identified
several conductors of significant size and scale.
In 2008, a reconnaissance MMI soil geochemical
survey identified anomalies which warrant
further exploration with additional MMI
surveying or a combination of geochemistry and
geophysics to define drill targets.

Other developments in the region include
International Wayside Gold’s Bonanza Ledge
Zone, located about 8 km west of the Antler
Creek property. International Wayside has
outlined a resource of 67,303 ounces of gold
(measured and indicated) and an additional
15,296 inferred (all at a 0.1 oz/t cutoff) that is
mineable by open pit methods.

CARSWELL, SASKATCHEWAN

e Uranium
e 7,552 hectares / 18,661 acres, 2 claims

o 20% interest

The Carswell property lies within the Athabasca
Basin, one of the most prolific uranium regions
in the world. Logan has partnered with ESO
Uranium Corp. to explore this property. ESO
has an option to earn an 80% interest by
producing a bankable feasibility study.

Drilling by ESO in 2006 intersected promising
uranium mineralization in two of eight diamond
drill holes. A virtually untested uranium
structure has been traced along surface for 700
metres and represents a priority target for
drilling.
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Logan Resources Ltd.
Management Discussion and Analysis

For the Year Ended March 31, 2009




DATE

For the year ended March 31, 2009.

INTRODUCTION

The following Management Discussion and Analysis (“MD&A”) for Logan Resources Ltd. (the “Company” or
“Logan”) for the year ended March 31, 2009 should be read in conjunction with the audited annual
consolidated financial statements and accompanying notes for the year ended March 31, 2009. The audited
annual consolidated financial statements together with the following management discussion and analysis are
intended to provide readers with a reasonable basis for assessing the financial performance of the Company.

This MD&A contains certain statements that may constitute “forward looking statements”. Forward looking
statements include, but are not limited to, statements regarding future anticipated property acquisitions, the
content, cost, timing and results of future anticipated exploration programs, the anticipated discovery and
delineation of mineral resources/reserves, proposed business and financing plans (including private
placements of equity securities), anticipated business trends and potential future operating revenues.
Although the Company believes that such statements are reasonable, it can give no assurance that such
expectations will prove to be correct. Forward-looking statements are typically identified by words such as:
believe, expect, anticipate, intend, estimate, postulate and similar expressions or are those which, by their
nature, refer to future events. The Company cautions investors that any forward-looking statements by the
Company are not guarantees of future performance, and that actual results may differ materially from those
in forward-looking statements as a result of various factors, including, but not limited to, the Company’s
inability to negotiate successfully for the acquisition of interests in mineral properties, the Company’s inability
to identify one or more economic deposits on its properties, variations in the nature, quality and quantity of
any mineral deposits that may be located, the Company’s inability to obtain any necessary permits, consents
or authorizations required for its activities, to produce minerals from its properties successfully or profitably,
to continue its projected growth, to raise the necessary capital or to be fully able to implement its business
strategies.

Historical results of operations and trends that may be inferred from this MD&A may not necessarily indicate
future results from operations. In particular, the current state of the global securities markets may cause
significant reductions in the price of the Company’s securities and render it difficult or impossible for the
Company to raise the funds necessary to continue operations. See “Risk Factors — Insufficient Financial
Resources/Share Price Volatility”.

All of the Company’s public disclosure filings, including its most recent management information circular,
material change reports, press releases and other information, may be accessed via www.sedar.com and
readers are urged to review these materials, including the technical reports filed with respect to the
Company’s mineral properties.

This MD&A includes material occurring up to and including July 17, 2009.


http://www.sedar.com/�

DESCRIPTION OF BUSINESS

Logan Resources Ltd. was incorporated in the Province of British Columbia. The Company is engaged in the
acquisition, exploration and development of mineral properties in British Columbia, Saskatchewan, and the
Yukon Territory. In addition to its exploration programs on its existing properties, it continues to evaluate new
opportunities. The Company maintains its head office in Vancouver, British Columbia. The Company is a
reporting issuer in British Columbia and Alberta and its shares trade on the TSX Venture Exchange under the
symbol LGR.

OVERALL PERFORMANCE

During the year, the Company raised $200,000 from a private placement of 2,857,143 flow-through shares at
$0.07 per share.

During the year, the Company spent a total of $2,745,017 on mineral property acquisition and exploration
expenditures. Administration expense amounted to $527,416 before other income/expenses and includes
non-cash amortization expense of $26,084. Other income includes an impairment write off of $926,028.
There was a net decrease in cash of $2,603,421 for the year. As at March 31, 2009 the Company had a
working capital deficit of $178,360.

The Company has decided to discontinue its joint venture operations with respect to the Airborne
Magnetometer & Spectrometer asset in order to concentrate on its core business with the available resources.
Accordingly, the Company has decided to sell the Airborne Magnetometer & Spectrometer asset. The effect
of discontinued Joint Venture operations on current operations is a loss of $84,482.

EXPLORATION EXPENDITURES

The Company spent a total of $2,748,881 on exploration in the current period. The focus of the work in the
current period was on the Company’s, Redford property where expenditures totaled $1,699,342. The
Company also concentrated its efforts on Cheyenne, Heidi and Shell Creek where expenditures totaled
$800,395. A total of $249,144 was spent on the Company’s remaining mineral interests. Full details on
exploration expenditures are disclosed in Note 7 accompanying the audited consolidated financial statements.
See the “Mineral Property Update” for further details of activities.

Due to globally weak market conditions and as a result of the Company’s working capital deficit, Logan is
seeking out potential joint venture partners to advance its existing portfolio of properties.
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MINERAL PROPERTY UPDATE

ALBERT CREEK (British Columbia)

The Albert Creek property is located in the Liard Mining Division in northern BC, about 60 km west-southwest
of Watson Lake, Yukon. The regional geology is favorable for both sedimentary exhalative (sedex) and
polymetallic manto zinc-lead-silver deposits.

Logan now has 100% interest in the Albert Creek property comprising fifteen mineral claims subject to a 2%
net smelter royalty (NSR). The Company has the right to acquire 50% of the NSR by paying $1,000,000. Logan
staked an additional 33 claims during fiscal 2008 and allowed some of the non-core claims to lapse in fiscal
2009. Albert Creek now consists of 17 mineral claims covering approximately 5,147 hectares.

In August 2008, Logan conducted a property wide reconnaissance scale Mobile Metal lon (“MMI”) soil
geochemical survey totaling 1,331 samples. This was the first time such a survey had been undertaken on the
these claims and provided valuable information to pinpoint target areas for further investigation. Numerous
base and precious metal anomalies were delineated. The eastern portion of the property is marked by a semi-
circular Zn, Cd, Cu, Pb, Au, Ag geochemical anomaly and is considered a high priority follow-up exploration
target.

Logan is seeking a joint venture partner for the Albert Creek property.

ANTLER CREEK (British Columbia)

The Antler Creek project is located in the historic Barkerville-Wells placer/lode camp in north central BC. The
project consists of 49 claims covering 1,600 hectares and lies along strike from International Wayside’s
Bonanza Gold Ledge zone. Three creeks which transect the property have produced placer gold. Logan has a
100% interest in the Antler Creek property.

In September of 2008, Logan conducted a program of reconnaissance scale MMI soil geochemical sampling
over the entire property totaling 229 samples. A variety of base and precious metal responses occur in
association with a main road and adjacent stream course, so the origin of these anomalies is uncertain.
However, several other single sample anomalies warrant further exploration with additional MMI surveying or
a combination of geochemistry and geophysics to define drill targets.

The Company is seeking a joint venture partner for the Antler Creek property.

CHEYENNE (Yukon)

The Cheyenne Gold Project is 65 km east of Dawson City, 1.5 km east of the Dempster Highway, and 30 km
west of Logan’s Heidi gold property in the Mayo Mining District, Yukon Territory. In December 2005 Logan
entered into a property option agreement with Shawn Ryan, of Dawson City, Yukon, to acquire a 100%
interest, subject to a 2% NSR, in the Cheyenne Gold Project. Logan subsequently staked 152 more claims
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around the initial property, bringing the total to 364 mineral claims covering 7,430 hectares.

During the summer of 2008, Logan completed an extensive MMI geochemical sampling program over the
Cheyenne property, in addition to mapping, rock sampling, and prospecting.

Upon evaluation of the exploration program results, and in light of the Company’s financial position, Logan
decided to terminate the option agreement on the Cheyenne and returned the claims to Shawn Ryan in
December of 2008.

REDFORD (British Columbia)

The 100% owned Redford Property is located 22 km northeast of Ucluelet on Vancouver Island. The property
is comprised of 25 claims covering 10,800 hectares. Several types of mineralization are found on the property
including gold in quartz veins, copper-cobalt in skarn deposits, copper-platinum-palladium in Karmutsen
volcanics, and gold-hosted epithermal quartz veins associated with shear zones. However the main focus of
current exploration efforts is the Brynnor iron deposit.

In the spring of 2008, Logan completed a reconnaissance MM soil survey over the entire Redford property to
identify target areas for further investigation. The program also included prospecting and sampling of some of
the historic showings on the property. A strong multi-element (gold-silver-copper) soil geochemical anomaly
in the northwest region of the property was followed up with a more detailed MMI soil survey in October. The
detailed survey produced a number of focused targets including a centrally-located Au-Ag anomaly, a Cu-Pb-
Co anomaly in the northwest portion of the survey area, a Cu-Pb-Au anomaly in the west central area, and an
extensive Fe-Pb-Zn-Mo anomaly in the southern survey area.

Brynnor Iron (Magnetite) Deposit on the Redford Property

The Redford property hosts the Brynnor iron (magnetite) deposit. From 1962-1967, Noranda Exploration Ltd.
mined the near surface portion of the iron ore body by open pit methods. The underground extension to this
ore body was never mined. During the year ended March 31, 2009, Logan conducted an exploration program
consisting of geochemical exploration, prospecting, rock sampling and diamond drilling.

In September 2008, the Company completed a preliminary resource estimate based on historic surface and
underground drilling by Noranda. Details of the resource estimate are as follows:

Resource Category Resource Tonnes Grade Iron Concentrate Grade

% Iron tonnes % Iron
Measured 4,990,000 52.5% 4,110,000 63.7%
Indicated 2,090,000 48.5% 1,640,000 63.7%
Measured plus Indicated 7,070,000 51.3% 5,750,000 63.7%
Inferred 18,620,000 51.3% 15,140,000 63.7%
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The resource estimate was prepared by Peter G. George, P. Geo., of GEOEX Limited in Toronto, Ontario. Mr.
George concluded that the Brynnor underground measured and indicated resource is partially developed and
has sufficient resources to warrant completion of a feasibility study. In addition further surface drilling is
warranted to upgrade the inferred resource.

In December 2008 the Company completed a 20 hole 6,678 metre drill program to confirm the Noranda data
and to test the inferred down dip potential and the along strike potential to the east of the Noranda
underground mine workings (the area west of the underground mine workings could not be drilled due to the
presence of the flooded open pit),

Based on these results, a revised resource estimate was completed. The resources are summarized below:

Resource Category | Resource Tonnes Grade Iron Concentrate Grade
% Iron tonnes % Iron

Measured 7,610,000 39.2% 4,070,000 63.7%

Indicated 4,590,000 35.0% 2,200,000 63.7%

Measured plus 12,200,000 37.6% 6,270,000 63.7%

Indicated

Inferred 12,680,000 39.5% 6,830,000 63.7%

The measured and indicated tonnes of magnetite concentrate have increased approximately 10% compared to
the 2008 estimated due to conversion of inferred resources to indicated resources. The decrease in inferred
resources relative to the September 2008 estimate is partly due to conversion of inferred resources to
indicated resources and partly to reduction of previously estimated inferred resources at depth at the east
end of the mineralized zone caused by the contact of the adjacent intrusive being encountered sooner than
anticipated.

The mineralized zone is still open at depth in the central part of the mine workings and is open along strike to
the west beneath the open pit area.

Environmental work was also completed to determine baseline water quality data in the area, specifically, the
local streams, drainage from the historic mine waste pile and the open pit water.

Future exploration work should include ground magnetics, geological mapping, and diamond drilling.
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SHELL CREEK (Yukon)

The Shell Creek property is located 75 km northwest of Dawson City, in the Dawson Mining District, in west-
central Yukon Territory. In January 2003 Logan entered into a property option agreement with Shawn Ryan, of
Dawson City, Yukon, to acquire a 100% interest, subject to a 2% NSR, in the Shell Creek Project. For details on
the option agreement refer to Note 7[g] of the consolidated financial statements. The property comprises 656
mineral claims covering 11,000 hectares. In fiscal 2008, Logan fulfilled all the terms of the Shell Creek option
agreement and now has 100% interest in the property subject to the NSR.

The property lies adjacent to the Tintina Fault; a major structure associated with several high-grade mineral
deposits. Shell Creek lies on the margin of a 600 km? magnetic anomaly, along which 10CG type mineral
potential is recognized. The property also hosts an 18 km? copper soil geochemical anomaly along the margin
of the largest gravity anomaly in the Yukon.

In the summer of 2008, Logan completed a MMI geochemical sampling program over the Shell Creek property
totaling 335 samples. The survey delineated two distinct but associated anomalies that are metallogenetically
significant. These include a large, ovoid-shaped Au-U-Ce anomaly that is developed over 50% of the claim
group. Within this anomaly and at its western edge is a linear, northeast-trending Bi-Pb-Zn-Cu anomaly that
trends off the claim group to the southwest. Data integration should be attempted prior to further
exploration on the property.

HEIDI (Yukon)

The Heidi Property is located approximately 95 km east-northeast of Dawson, Yukon and approximately 30 km
east of the Dempster Highway. In April 2003 Logan entered into a property option agreement with Shawn
Ryan, of Dawson City, Yukon, to acquire a 100% interest, subject to a 2% NSR, in the Heidi Project. For details
on the option agreement refer to Note 7[e] of the audited consolidated financial statements. During fiscal
2008, Logan staked 166 claims, bringing the total claims to 219 covering approximately 4,074 hectares. Logan
has fulfilled all the terms of the Heidi option agreement and now has 100% interest in the property subject to
the NSR.

During the summer of 2008, Logan completed a MMI geochemical sampling program over the Heidi property
totaling 629 samples. The survey delineated multi-sample and multi-element MMI-M anomalies. These
anomalies are high-contrast Au-Ag responses with 738 and 892 times background, respectively. Associated
metals that form anomalies include As (274 times background), Sb (454 times background), Pb (290 times
background) and Zn (96 times background). These anomalies occur in the northern 1/3 of the property as
ovoid and sinuous shapes and a considerable amount of coincidence between the various metals. The
responses are significant and should be followed up by integrating geology and geophysical survey results with
diamond drill testing.

The Company is seeking a joint venture partner for the Heidi property.
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CARSWELL DOME (Saskatchewan)

In 2005, the Company staked two claims on the Carswell Dome Formation, Athabasca Basin, Saskatchewan,
covering an area of 7,552 hectares (18,661 acres). The Company optioned the property to ESO Uranium Corp.
(formerly Essendon Solutions Inc.). Pursuant to the agreement dated March 15, 2005, the Company granted
ESO Uranium Corp. (ESO) the option to earn 50% interest in uranium mineral claims.

In 2008, Logan negotiated terms of a joint venture with ESO Uranium Corp. (ESO) that will set the stage for
future exploration. Logan and ESO signed an agreement on August 11, 2008 to facilitate further exploration
on the Cluff Lake claims staked by Logan in 2005. Under the terms of the agreement, Logan will transfer a
further 30% interest in the claims to ESO which shall result in ESO having an 80% undivided interest in the
property. ESO shall produce a bankable feasibility study with Logan having a carried interest until the
feasibility study is delivered at which time Logan will have the choice to take on a 20% participating interest in
a new company to operate the production facility or take on a 2% gross over-riding royalty for all uranium
mineral products and a 2% net smelter returns royalty for all other metals. Refer to Note 7[c] of the
consolidated financial statements for details on this option agreement

ESO will return all of its interest in any of the claims to the Company upon a decision by ESO to terminate work
thereon.

TURN RIVER (Yukon)

In March 2007, the Company and International KRL Resources Corp. jointly acquired the Turn River property
by staking. The property is located in the Cassiar Plateau, approximately 95 km northeast of Whitehorse in the
Yukon Territory and has potential for uranium. The Turn River property currently consists of 3,151 claims in
twelve non-contiguous blocks, covering approximately 162,758 acres. Each company has a 50% interest in the
property.

In April 2007, Logan and International KRL signed an agreement with Longview Capital Partners Incorporated
(“Longview”) granting Longview the option to earn a 50% interest in the Turn River project for CONS15 million
in staged exploration expenditures over five years. The option agreement with Longview was terminated
during fiscal 2008 as Longview did not meet the commitments of the agreement.

Both Logan and International KRL Resources Corp. plan to seek a joint venture partner to facilitate further
exploration of the Turn River property.

SELECTED ANNUAL INFORMATION

March 31, 2009

March 31, 2008

March 31, 2007

March 31, 2006

Net income (loss) (1,994,135) (511,433) 893,590 (179,610)
Net income (loss) per

share (basic and (0.04) (0.01) 0.03 (0.01)
diluted)

Total assets 9,288,057 10,629,513 8,373,806 2,479,672
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As the Company has no revenues, increased exploration activity and operations causes an increase in losses.

Other losses can be caused by write-downs or write-offs of carrying value of impaired mineral assets.

RESULTS OF OPERATIONS

Net loss in the current year was $1,994,135 compared to a net loss of $511,433 for the same period in the
prior year, reflecting a net overall increase in loss of $1,482,702. This difference can be attributed mainly to
the income tax expense of 308,726 versus recovery of $940,614 recorded in the prior year and additional
Mineral Property impairment charges of $499,110. Almost all the expenses before other income decreased
due to greater efficiency of the Company. Significant line item changes were as follows:

An income tax recovery of $940,614 was recorded in the prior year versus an income tax loss of
$308,726 currently.

In the year there were $926,028 charges for impairment of Mineral Properties whereas the prior year
incurred charges of $426,918.

Amortization decreased by $28,551 in the year ended March 31, 2009, mainly due to the amortization
of geophysical equipment owned by the Company’s Joint Venture being charged on the straight line
basis versus usage.

Travel and promotion expense decreased by $207,480 as the Company scaled back on its promotional
activities.

Stock-based compensation decreased by $285,173 as no options were issued, and only the vesting of
options issued in prior year were recorded.

An amount of $141,254 was accrued as a penalty on unexpended flow-through funds and $108,000 for
a potential taxation liability.

A loss of $84,482 on discontinued Joint Venture operations versus $14,275 for the prior year.

SUMMARY OF QUARTERLY RESULTS

(Prepared in accordance with Canadian generally accepted accounting principals and expressed in Canadian

dollars)
March 31, December September June 30, March 31, December | September June 30,
2009 31, 2008 30, 2008 2008 2008 31, 2007 30, 2007 2007
Net income
(loss) before (184,435) (1,045,213) (301,812) (153,949) (199,479) (302,944) (768,756) (180,868)
tax
Net income
(loss) per
share (Basic (0.010) (0.024) (0.007) (0.004) (0.005) (0.008) (0.022) (0.005)
and Diluted)
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As the Company has no revenues, increased exploration activity and operations causes an increase in losses.
Other losses can be caused by write-downs or write-offs of carrying value of impaired mineral assets.

LIQUIDITY

At March 31, 2009, the Company had a negative working capital of $178,360 which management considers to
be insufficient to continue operations for the coming year. In addition, there are insufficient funds to meet all
operational and property commitments, as they now stand. The Company will be seeking further funds, from
private placement financings, to meet these commitments or may seek extensions to the exploration
schedule. Also, in the longer term, in order to continue operations, and in particular, to fund ongoing
expenditure commitments as set out in Note 8(b) of the notes to the financial statements, the Company will
need to raise additional capital.

CAPITAL RESOURCES AND EXPLORATION EXPENDITURE COMMITMENTS

Logan has no further payment requirements for the Albert Creek property, beyond the exploration required
for standard assessment to keep the claims in good standing. During the fiscal year 2008, Logan increased the
75% interest it holds in the Albert Creek property to 100% interest by issuing 360,000 common shares to the
vendors (refer notes to annual financial statements for details).

During fiscal 2008, the Company earned a 100% interest in Heidi, Shell Creek, and Albert Creek properties by
issuing the final payments and shares of these properties’ option agreements.

During the period, the Company terminated its Cheyenne Property Option Agreement dated December 5,
2005. Accordingly all related expenditures have been written off as at March 31, 2009.

During the period the Coal Permit Application in Saskatchewan was unsuccessful and related expenses written
off.

At the date of this report, subsequent to March 31, 2009, all cash payments on the options mentioned above
were up to date and all share payments have been made. All exploration expenditure commitments have also
been met.

OFF BALANCE SHEET ARRANGEMENTS

The Company has no off-balance sheet arrangements that would potentially affect current or future
operations, or the financial condition on the company.
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TRANSACTIONS WITH RELATED PARTIES

For details of related party transactions, the reader is directed to Note 12 and comments included in the
March 31, 2009 audited consolidated financial statements. Additional details are as follows:

Logan Resources Ltd. pays a company controlled by the President of the Company, Seamus Young, $5,000 per
month supervision fee for the evaluation, acquisition, maintenance and exploration of Logan’s mineral
properties plus a per diem for supervision time spent at the properties; and $5,000 per month management
fees for general office administration services including financing, liaison with professionals, continuous
disclosure and general office functions.

International KRL Resources Corp. is a resource exploration company that has a common director with Logan,
the President of both companies, Seamus Young. Amounts owed to Logan of $39,467 represent amounts

billed under a cost sharing arrangement with International KRL Resources Corp. for office space and
administrative services.

FOURTH QUARTER

For the three months ended March 31, 2009 the general and administration expenses totaled $40,475
compared to $119,833 in Q4-2008 resulting in a decrease of $79,358. The majority of the decrease was a
result of lower stock based compensation and travel and promotion.

Non cash stock based compensation was $779 in Q4-2009 (Q4-2008: $51,246). The $50,467 decrease is
attributed to no stock options issued during the year.

Travel and promotion expenses were $24,921 in Q4-2008 (Q4-2008: $151,914). The $126,393 decrease is
attributed to Logan’s decrease in promotional expenses.

SUBSEQUENT EVENTS

On June 5, 2009, the Company announced a non-brokered private placement consisting of up to 6,500,000
units (the “Units”) at a price of $0.05 per Unit, for gross proceeds of up to $325,000. The Units will be
comprised of one common share and one-half of one share purchase warrant. Each whole Warrant will entitle
the holder to purchase one common share at a price of $0.10 per share for a period of two years.

ADOPTION OF NEW ACCOUNTING STANDARDS

Effective Aprill, 2008, the Company adopted the following standards of the Canadian Institute of Chartered
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Accountants’ (“CICA”) Handbook:

[a] Capital Disclosures (Section 1535)

Section 1535 specifies the disclosure of: (i) an entity’s objectives, policies and procedures for managing capital;
(ii) quantitative data about what the entity regards as capital; (iii) whether the entity has complied with any
capital requirements; and (iv) if it has not complied, the consequences of such non-compliance.

As a result of the adoption of this standard, additional disclosure on the Company’s capital management
strategy have been included in note 3 to the consolidated financial statements.

[b] Financial Instruments — Disclosures (Section 3862) and Financial Instruments — Presentation (section 3863)

Section 3862 and 3863 replace Handbook Section 3861, “Financial Instruments — Disclosures and
Presentation”, revising its disclosure requirements, and carrying forward its presentation requirements. These
new sections place increased emphasis on disclosures about the nature and extent of risks arising from
financial instruments and how the entity manages those risks. Section 3862 specifies disclosures that enable
users to evaluate: (i) the significance of financial instruments for the entity’s financial position and
performance; and (ii) the nature and extent of risks arising from financial instruments to which the entity is
exposed and how the entity manages those risks.

As a result of the adoption of these standards, additional disclosures on the risks of certain financial
instruments have been included in note 3[p] to the annual consolidated financial statements.

[c] General Standards of Financial Statement Presentation (Section 1400)

Effective April 1, 2008, the Company adopted the CICA Handbook Section 1400, "General Standards of
Financial Statement Presentation", to provide revised guidance on management’s responsibility to assess and
disclose the Company’s ability to continue as a going concern. The adoption of this standard did not have any
significant impact on the Company’s financial statements.

RECENT ACCOUNTING PRONOUNCEMENTS

In January 2009, the CICA issued Section 1582, Business Combinations, which replaces former guidance on
business combinations. Section 1582 establishes principles and requirements of the acquisition method for
business combination and related disclosures. The Section applies prospectively to business combinations for
which the acquisition date is on or after the beginning of the first annual reporting period beginning on or
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after January 2011 with earlier adoption permitted. The Company is currently evaluating the impact of this
standard on the financial statements.

In January 2009, the CICA issued Section 1601, Consolidated Financial Statements, and 1602, Non-controlling
interests, which replaces existing guidance on accounting for a non-controlling interest in a subsidiary in
consolidated financial statements subsequent to a business combination. Theses standards are effective on or
after the beginning of the first annual reporting period on or after January 2011 with earlier adoption
permitted. The Company is currently evaluating the impact of this standard on the financial statements.

In February 2008, the Accounting Standards Board issued CICA Handbook Section 3064, “Goodwill and
Intangible Assets”, which replaces Section 3062, “Goodwill and Intangible Assets”, and Section 3450,
“Research and Development Costs”. Section 3064 establishes standards for the recognition, measurement and
disclosure of goodwill and intangible assets and is effective for interim and annual periods relating to fiscal
years beginning on or after October 1, 2008. The Company is currently assessing the impact of the new
standard and has not yet determined its effect on the Company’s financial statements.

In January 2006, the CICA Accounting Standards Board ("AcSB") adopted a strategic plan for the direction of
accounting standards in Canada. As part of that plan, accounting standards in Canada for public companies will
converge with International Financial Reporting Standards ("IFRS"). On February 13, 2008, the AcSB confirmed
that the standards will become effective for all publicly accountable enterprises in interim and annual financial
statements for fiscal years beginning on or after January 1, 2011. The Company continues to monitor and
assess the impact of convergence of Canadian GAAP and IFRS.

RISK FACTORS

The Company is in the business of acquiring, exploring and, if warranted, developing and exploiting natural
resource properties in Canada. Due to the nature of the Company’s proposed business and the present stage
of exploration of its mineral properties (which are primarily early stage exploration properties with no known
resources or reserves), the following risk factors, among others, will apply:

Resource Exploration and Development is Generally a Speculative Business: Resource exploration and
development is a speculative business and involves a high degree of risk, including, among other things,
unprofitable efforts resulting not only from the failure to discover mineral deposits but from finding mineral
deposits which, though present, are insufficient in size to return a profit from production. The marketability of
natural resources that may be acquired or discovered by the Company will be affected by numerous factors
beyond the control of the Company. These factors include market fluctuations, the proximity and capacity of
natural resource markets, government regulations, including regulations relating to prices, taxes, royalties,
land use, importing and exporting of minerals and environmental protection. The exact effect of these factors
cannot be accurately predicted, but the combination of these
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factors may result in the Company not receiving an adequate return on invested capital. There is no known
resource, and there are no known reserves, on most of the Company’s properties. The vast majority of
exploration projects do not result in the discovery of commercially mineable deposits of ore. Substantial
expenditures are required to establish ore reserves through drilling and metallurgical and other testing
techniques, determine metal content and metallurgical recovery processes to extract metal from the ore, and
construct, renovate or expand mining and processing facilities. No assurance can be given that any level of
recovery of ore reserves will be realized or that any identified mineral deposit, even it is established to contain
an estimated resource, will ever qualify as a commercial mineable ore body which can be legally and
economically exploited.

Fluctuation of Metal Prices: Even if commercial quantities of mineral deposits are discovered by the Company,
there is no guarantee that a profitable market will exist for the sale of the metals produced. Factors beyond
the control of the Company may affect the marketability of any substances discovered. The prices of various
metals have experienced significant movement over short periods of time, and are affected by numerous
factors beyond the control of the Company, including international economic and political trends,
expectations of inflation, currency exchange fluctuations, interest rates and global or regional consumption
patterns, speculative activities and increased production due to improved mining and production methods.
The supply of and demand for metals are affected by various factors, including political events, economic
conditions and production costs in major producing regions. There can be no assurance that the price of any
commodities will be such that any of the properties in which the Company has, or has the right to acquire, an
interest may be mined at a profit.

Insufficient Financial Resources/Share Price Volatility: The Company has raised additional private placement
financing in the fiscal year ended March 31, 2009. However, the Company does not have sufficient financial
resources to undertake all of its planned acquisition, exploration and development programs in the financial
year ending March 31, 2010, and will need to raise additional funding. In the future, the Company’s ability to
continue its exploration, assessment, and development activities depends in primarily on the Company’s
ability to commence operations and generate revenues or to obtain financing through joint ventures, debt
financing, equity financing, production sharing arrangements, sale of assets or some combination of these or
other means. There can be no assurance that any such arrangements will be concluded and the associated
funding obtained. There can be no assurance that the Company will generate sufficient revenues to meet its
obligations as they become due or will obtain necessary financing on acceptable terms, if at all. The failure of
the Company to meet its on-going obligations on a timely basis will likely result in the loss or substantial
dilution of the Company’s interests in its properties. The Company’s priority is to maintain its properties (all of
which have minimal holding costs during the financial year ending March 31, 2010). In addition, should the
Company incur significant losses in future periods, it may be unable to continue as a going concern, and
realization of assets and settlement of liabilities in other than the normal course of business may be at
amounts significantly different from those reflected in its current financial statements.

Recent market events and conditions, including disruptions in the Canadian, United States and international
credit markets and other financial systems and the deterioration of the Canadian, United States and global
economic conditions, could, among other things, impede access to capital or increase the cost of capital,
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which would have an adverse effect on the Company’s ability to fund its working capital and other capital
requirements. In 2007 and into 2008, the U.S. credit markets began to experience serious disruption due to a
deterioration in residential property values, defaults and delinquencies in the residential mortgage market
(particularly, subprime and non-prime mortgages) and a decline in the credit quality of mortgage backed
securities. These problems led to a slow-down in residential housing market transactions, declining housing
prices, delinquencies in non-mortgage consumer credit and a general decline in consumer confidence. These
conditions continued and worsened in 2008 and into 2009, causing a loss of confidence in the broader U.S.
and global credit and financial markets and resulting in the collapse of, and government intervention in, major
banks, financial institutions and insurers and creating a climate of greater volatility, less liquidity, widening of
credit spreads, a lack of price transparency, increased credit losses and tighter credit conditions.
Notwithstanding various actions by the U.S. and foreign governments, concerns about the general condition of
the capital markets, financial instruments, banks, investment banks, insurers and other financial institutions
caused the broader credit markets to further deteriorate and stock markets to decline substantially. In
addition, general economic indicators have deteriorated, including declining consumer sentiment, increased
unemployment and declining economic growth and uncertainty about corporate earnings. These
unprecedented disruptions in the current credit and financial markets have had a significant material adverse
impact on a number of financial institutions and have limited access to capital and credit for many companies,
particularly junior resource exploration companies such as the Company. These disruptions could, among
other things, make it more difficult for the Company to obtain, or increase its cost of obtaining, capital and
financing for its operations. The Company’s access to additional capital may not be available on terms
acceptable to the Company or at all. In recent months, worldwide securities markets, particularly those in the
United States and Canada, have experienced a high level of price and volume volatility, and the market price
of securities of many companies, particularly those considered exploration or development stage companies,
have experienced unprecedented declines in price which have not necessarily been related to the operating
performance, underlying asset values or prospects of such companies. Most significantly, the share prices of
junior natural resource companies have experienced an unprecedented decline in value and there has been a
significant decline in the number of buyers willing to purchase such securities. In addition, significantly higher
redemptions by holders of mutual funds has forced many of such funds to sell such securities at any price. As
a consequence, despite the Company’s past success in securing significant equity financing, market forces
may render it difficult or impossible for the Company to secure placees to purchase new share issues at a
price which will not lead to severe dilution to existing shareholders, or at all. Therefore, there can be no
assurance that significant fluctuations in the trading price of the Company’s common shares will not occur, or
that such fluctuations will not materially adversely impact on the Company’s ability to raise equity funding
without significant dilution to its existing shareholders, or at all.

Mining Industry is Intensely Competitive: The Company’s business of the acquisition, exploration and
development of mineral properties is intensely competitive. The Company may be at a competitive
disadvantage in acquiring additional mining properties because it must compete with other individuals and
companies, many of which have greater financial resources, operational experience and technical capabilities
than the Company. The Company may also encounter increasing competition from other mining companies in
efforts to hire experienced mining professionals. Increased competition could adversely affect the Company’s
ability to attract necessary capital funding or acquire suitable producing properties or prospects for mineral
exploration in the future.
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Permits and Licenses: The operations of the Company will require licenses and permits from various
governmental authorities. There can be no assurance that the Company will be able to obtain all necessary
licenses and permits that may be required to carry out exploration, development and mining operations at its
projects, on reasonable terms or at all. Delays or a failure to obtain such licenses and permits or a failure to
comply with the terms of any such licenses and permits that the Company does obtain, could have a material
adverse effect on the Company.

Government Regulation: Any exploration, development or mining operations carried on by the Company will
be subject to government legislation, policies and controls relating to prospecting, development, production,
environmental protection, mining taxes and labour standards. In addition, the profitability of any mining
prospect is affected by the market for precious and/or base metals which is influenced by many factors
including changing production costs, the supply and demand for metals, the rate of inflation, the inventory of
metal producing corporations, the political environment and changes in international investment patterns.

Environmental Restrictions: The activities of the Company are subject to environmental regulations
promulgated by government agencies in different countries from time to time. Environmental legislation
generally provides for restrictions and prohibitions on spills, releases or emissions into the air, discharges into
water, management of waste, management of hazardous substances, protection of natural resources,
antiquities and endangered species and reclamation of lands disturbed by mining operations. Certain types of
operations require the submission and approval of environmental impact assessments. Environmental
legislation is evolving in a manner which means stricter standards, and enforcement, fines and penalties for
non-compliance are more stringent. Environmental assessments of proposed projects carry a heightened
degree of responsibility for companies and directors, officers and employees. The cost of compliance with
changes in governmental regulations has a potential to reduce the profitability of operations.

Dependence Upon Others and Key Personnel: The success of the Company’s operations will depend upon
numerous factors, many of which are beyond the Company’s control, including (i) the ability to design and
carry out appropriate exploration programs on its mineral properties; (ii) the ability to produce minerals from
any mineral deposits that may be located; (iii) the ability to attract and retain additional key personnel in
exploration, marketing, mine development and finance; and (iv) the ability and the operating resources to
develop and maintain the properties held by the Company. These and other factors will require the use of
outside suppliers as well as the talents and efforts of the Company and its consultants and employees. There
can be no assurance of success with any or all of these factors on which the Company’s operations will
depend, or that the Company will be successful in finding and retaining the necessary employees, personnel
and/or consultants in order to be able to successfully carry out such activities.

Title Matters: Although the Company has taken steps to verify the title to the mineral properties in which it
has or has a right to acquire an interest in accordance with industry standards for the current stage of
exploration of such properties, these procedures do not guarantee title (whether of the Company or of any
underlying vendor(s) from whom the Company may be acquiring its interest). Title to mineral properties may
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be subject to unregistered prior agreements or transfers, and may also be affected by undetected defects or
the rights of indigenous peoples. The Company has investigated title to all of its mineral properties and, to the
best of its knowledge, title to all of its properties for which titles have been issued are in good standing.

Acquisition of Mineral Properties under Agreements: The agreements pursuant to which the Company has
the right to acquire a number of its properties provide that the Company must make a series of cash payments
and/or share issuances over certain time periods, expend certain minimum amounts on the exploration of the
properties or contribute its share of ongoing expenditures. The Company does not presently have the
financial resources required to make all payments and complete all expenditure obligations under its all of its
various property acquisition agreements over their full term. Failure by the Company to make such payments,
issue such shares or make such expenditures in a timely fashion may result in the Company losing its interest
in such properties. There can be no assurance that the Company will have, or be able to obtain, the necessary
financial resources to be able to maintain all of its property agreements in good standing, or to be able to
comply with all of its obligations thereunder, with the result that the Company could forfeit its interest in one
or more of its mineral properties.

Exploration and Mining Risks: Fires, power outages, labour disruptions, flooding, explosions, cave-ins, land
slides and the inability to obtain suitable or adequate machinery, equipment or labour are other risks involved
in the operation of mines and the conduct of exploration programs. Substantial expenditures are required to
establish reserves through drilling, to develop metallurgical processes, to develop the mining and processing
facilities and infrastructure at any site chosen for mining. Although substantial benefits may be derived from
the discovery of a major mineralized deposit, no assurance can be given that minerals will be discovered in
sufficient quantities to justify commercial operations or that funds required for development can be obtained
on a timely basis. The economics of developing mineral properties is affected by many factors including the
cost of operations, variations of the grade of ore mined, fluctuations in the price of gold or other minerals
produced, costs of processing equipment and such other factors as government regulations, including
regulations relating to royalties, allowable production, importing and exporting of minerals and environmental
protection. In addition, the grade of mineralization ultimately mined may differ from that indicated by drilling
results and such differences could be material. Short term factors, such as the need for orderly development
of ore bodies or the processing of new or different grades, may have an adverse effect on mining operations
and on the results of operations. There can be no assurance that minerals recovered in small scale laboratory
tests will be duplicated in large scale tests under on-site conditions or in production scale operations. Material
changes in geological resources, grades, stripping ratios or recovery rates may affect the economic viability of
projects.

Regulatory Requirements: The activities of the Company are subject to extensive regulations governing
various matters, including environmental protection, management and use of toxic substances and explosives,
management of natural resources, exploration, development of mines, production and postclosure
reclamation, exports, price controls, taxation, regulations concerning business dealings with indigenous
peoples, labour standards on occupational health and safety, including mine safety, and historic and cultural
preservation. Failure to comply with applicable laws and regulations may result in civil or criminal fines or
penalties, enforcement actions thereunder, including orders issued by regulatory or judicial authorities
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causing operations to cease or be curtailed, and may include corrective measures requiring capital
expenditures, installation of additional equipment, or remedial actions, any of which could result in the
Company incurring significant expenditures. The Company may also be required to compensate those
suffering loss or damage by reason of a breach of such laws, regulations or permitting requirements. It is also
possible that future laws and regulations, or more stringent enforcement of current laws and regulations by
governmental authorities, could cause additional expense, capital expenditures, restrictions on or suspension
of the Company’s operations and delays in the exploration and development of the Company’s properties.

Limited Experience with Development-Stage Mining Operations: The Company has very limited experience in
placing mineral resource properties into production, and its ability to do so will be dependent upon using the
services of appropriately experienced personnel or entering into agreements with other major resource
companies that can provide such expertise. There can be no assurance that the Company will have available to
it the necessary expertise when and if it places its resource properties into production.

Uncertainty of Resource Estimates/Reserves: Unless otherwise indicated, mineralization figures presented in
the Company’s filings with securities regulatory authorities, press releases and other public statements that
may be made from time to time are based upon estimates made by Company personnel and independent
geologists and engineers. These estimates are imprecise and depend upon geological interpretation and
statistical inferences drawn from drilling and sampling analysis, which may prove to be unreliable. There can
be no assurance that:

e these estimates will be accurate;
e reserves, resource or other mineralization figures will be accurate; or
e this mineralization could be mined or processed profitably.

Because the Company has not commenced production at any of its properties, and has not defined or
delineated any proven or probable reserves on any of its properties, mineralization estimates for the
Company’s properties may require adjustments or downward revisions based upon further exploration or
development work or actual production experience. In addition, the grade of ore ultimately mined, if any,
may differ from that indicated by drilling results. There can be no assurance that minerals recovered in small-
scale tests will be duplicated in large-scale tests under on-site conditions or in production scale. The resource
estimates contained in the Company’s filings with securities regulatory authorities, press releases and other
public statements that may be made from time to time have been determined and valued based on assumed
future prices, cut-off grades and operating costs that may prove to be inaccurate. Extended declines in market
prices for gold, silver, copper, iron or other metals may render portions of the Company’s mineralization
uneconomic and result in reduced reported mineralization. Any material reductions in estimates of
mineralization, or of the Company’s ability to extract this mineralization, could have a material adverse effect
on the Company’s results of operations or financial condition. The Company has not established the
presence of any proven or probable reserves at any of its mineral properties. There can be no assurance
that subsequent testing or future studies will establish any proven or probable reserves at the Company’s
properties. The failure to establish proven or probable reserves could restrict the Company’s ability to
successfully implement its strategies for long-term growth.
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No Assurance of Profitability: The Company has no history of earnings and, due to the nature of its business
there can be no assurance that the Company will ever be profitable. The Company has not paid dividends on
its shares since incorporation and does not anticipate doing so in the foreseeable future. The only present
source of funds available to the Company is from the sale of its common shares or, possibly, from the sale or
optioning of a portion of its interest in its mineral properties. Even if the results of exploration are
encouraging, the Company may not have sufficient funds to conduct the further exploration that may be
necessary to determine whether or not a commercially mineable deposit exists. While the Company may
generate additional working capital through further equity offerings or through the sale or possible
syndication of its properties, there can be no assurance that any such funds will be available on favourable
terms, or at all. At present, it is impossible to determine what amounts of additional funds, if any, may be
required. Failure to raise such additional capital could put the continued viability of the Company at risk.

Uninsured or Uninsurable Risks: The Company may become subject to liability for pollution or hazards against
which it cannot insure or against which it may elect not to insure where premium costs are disproportionate
to the Company’s perception of the relevant risks. The payment of such insurance premiums and of such
liabilities would reduce the funds available for exploration and production activities.

OUTSTANDING SHARE CAPITAL

At July 17, 2009, the Company had the following number of securities outstanding: (See also subsequent
events)

Securities Number Exercise Price Expiry Date

Common shares issued and outstanding 46,895,934 N/A N/A

Share purchase warrants - - R

Share purchase options 1,325,000 $0.20-50.45 28 September 2009 to 3 March 2010

Fully diluted share Capital 48,220,934 N/A N/A

ADDITIONAL INFORMATION

Additional information relating to the Company’s operations and activities can be found by visiting the
Company’s website at www.loganresources.ca and by accessing the Company’s news releases and filings on
the SEDAR website: www.sedar.com and SEC website: www.sec.gov

DISCLAIMER

The information provided in this document is not intended to be a comprehensive review of all matters
concerning the Company. The users of this information, including but not limited to investors and prospective
investors, should read it in conjunction with all other disclosure documents provided including but not limited
to all documents filed on SEDAR (www.SEDAR.com) No securities commission or regulatory authority has
reviewed the accuracy or adequacy of the information presented herein.
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M A N N ] N G E L L ] O T T 11th floor, 1050 West Pender Street, Vancouver, BC, Canada V6E 357

CHARTERED ACCOUNTANTS Phone: 604. 714.3600 Fax: 604. 714.3669 Web: manningelliott.com

Auditors’ Report

To the Board of Directors and Shareholders of
Logan Resources Ltd.
(An Exploration Stage Company)

We have audited the consolidated balance sheets of Logan Resources Ltd. (An Exploration Stage
Company) as at March 31, 2009 and 2008 and the consolidated statements of operations and deficit,
comprehensive income (loss), accumulated other comprehensive loss, and cash flows for each of the
years in the three year period ended March 31, 2009. These consolidated financial statements are the
responsibility of the Company’s management. Our responsibility is to express an opinion on these
consolidated financial statements based on our audits.

We conducted our audits in accordance with Canadian generally accepted auditing standards and the
standards of the Public Company Accounting Oversight Board (United States). Those standards require
that we plan and perform an audit to obtain reasonable assurance whether the financial statements are
free of material misstatement. The Company is not required to have, nor were we engaged to perform an
audit of the Company’s internal control over financial reporting. Our audits included consideration of
internal control over financial reporting as a basis for designing audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company'’s internal control over financial reporting. Accordingly, we express no such opinion. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates
made by management as well as evaluating the overall financial statement presentation.

In our opinion, the consolidated financial statements referred to above present fairly, in all material
respects, the consolidated financial position of the Company as at March 31, 2009 and 2008 and the
consolidated results of its operations and its cash flows for each of the years in the three year period
ended March 31, 2009 in accordance with Canadian generally accepted accounting principles.

CHARTERED ACCOUNTANTS
Vancouver, Canada
July 6, 2009

Comments by Auditors on Canada — United States Reporting Differences

The standards of the Public Company Accounting Oversight Board (United States) require the addition of
an explanatory paragraph when the financial statements are affected by conditions and events that cast
substantial doubt on the Company’ ability to continue as a going concern, such as those described in
Note 1 to the consolidated financial statements. Although we conducted our audits in accordance with
both Canadian generally accepted auditing standards and the standards of the Public Company
Accounting Oversight Board (United States), our report to the shareholders dated July 6, 2009 is
expressed in accordance with Canadian reporting standards which do not permit a reference to such
conditions and events in the auditor's report when these are adequately disclosed in the financial
statements.

CHARTERED ACCOUNTANTS
Vancouver, British Columbia
July 6, 2009
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Logan Resources Ltd.

(An Exploration Stage Company)
Consolidated Balance Sheets
As at March 31, 2009 and 2008

(Expressed in Canadian Dollars)

2009 2008
$ $
Assets
Current Assets
Cash committed for mineral exploration [Note 8[a][e]] 81,994 2,685,415
Marketable securities [Note 3[e]] 13,350 81,700
Amounts receivable 7,414 238,490
Prepaid expenses and deposits 61,702 94,411
Due from related parties [Note 12[b]] 56,981 85,376
221,441 3,185,392
Property Bonds 5,000 5,000
Property and Equipment [Note 6] 118,987 140,662
Mineral Properties [Note 7] 8,771,367 7,048,647
Equipment Relating to Discontinued Operations [Note 5] 171,262 249,812
9,288,057 10,629,513
Liabilities
Current Liabilities
Accounts payable and accrued liabilities 399,801 134,676
Due to related parties [Note 12[b]] — 58,264
399,801 192,940
Future Income Taxes [Note 13] 323,719 60,975
723,520 253,915
Shareholders' Equity
Share Capital [Note 8] 13,294,116 13,051,701
Contributed Surplus [Note 11] 1,143,763 1,137,634
Accumulated other comprehensive loss (70,850) (5,380)
Deficit (5,802,492) (3,808,357)
8,564,537 10,375,598
9,288,057 10,629,513

Nature of Operations and Continuance of Business [Note 1]

Commitments [Notes 7 and 15]
Subsequent Event [Note 16]

Approved on behalf of the Board:

/sl “Seamus Young”

/sl "Peter Cummings”

Seamus Young, Director Director

The Accompanying Notes are an Integral Part of the Financial Statements
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Logan Resources Ltd.

(An Exploration Stage Company)

Consolidated Statements of Operations and Deficit
For the Years Ended March 31, 2009, 2008 and 2007

(Expressed in Canadian Dollars)

2009 2008 2007
$ $ $
Revenue - - -
Expenses
Administration salaries 108,028 100,819 128,715
Amortization 26,084 54,635 12,372
Management fees [Note 12[a]] 60,000 60,000 112,500
Office, rent and telephone [Note 12[a]] 89,178 111,796 96,777
Professional fees 93,018 83,499 95,519
Stock-based compensation 6,129 291,302 217,568
Transfer agent and regulatory fees 19,874 27,528 27,041
Travel and promotion 125,105 332,585 305,036
527,416 1,062,164 995,528
Loss before Other Income (Expense) (527,416) (1,062,164) (995,528)
Other Income (Expense)
Gain on option of mineral property 3,050 36,685 32,750
Gain on sale of marketable securities 55,450 - 377,884
Impairment of mineral properties (926,028) (426,918) -
Interest income 43,271 64,706 138,297
Costs relating to renunciation [Note 8] (108,000) - -
Interest on unexpended flow-through funds [Note 8]  (141,254) (50,081) (3,842)
(1,073,511) (375,608) 545,089
Net Loss Before Discontinued Joint Venture and Income
Taxes (1,600,927) (1,437,772) (450,439)
Loss on Discontinued Joint Venture [Note 5] (84,482) (14,275) -
Net Loss Before Income Taxes (1,685,409) (1,452,047) (450,439)
Income Taxes
Future Income tax recovery (expense) [Note 13] (308,726) 940,614 1,344,029
Net Income (Loss) for the Year (1,994,135) (511,433) 893,590
Deficit, Beginning of Year (3,808,357) (3,296,924) (4,190,514)
Deficit, End of Year (5,802,492) (3,808,357) (3,296,924)
Net Income (Loss) per share - Basic and Diluted (0.04) (0.01) 0.03
Weighted Average Shares Outstanding 44,869,000 37,647,000 31,646,000

The Accompanying Notes are an Integral Part of the Financial Statements
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Logan Resources Ltd.

(An Exploration Stage Company)

Consolidated Statements of Comprehensive Income (Loss)
For the Years Ended March 31, 2009, 2008 and 2007

(Expressed in Canadian Dollars)

2009 2008 2007
$ $ $
Net Income (Loss) for the Year (1,994,135) (511,433) 893,590
Other Comprehensive loss:
Unrealized loss on available for sale
marketable securities (65,470) (195,310) -
Comprehensive income (loss) (2,059,605) (706,743) 893,590
Consolidated Statements of Accumulated Other Comprehensive Loss
For the Years Ended March 31, 2009 and 2008
(Expressed in Canadian Dollars)
2009 2008
$ $
Opening Accumulated other Comprehensive loss (5,380) -
Adoption of new accounting policy, April 1, 2007 - 189,930
Unrealized loss on available for sale marketable securities (65,470) (195,310)
Closing Accumulated other Comprehensive loss (70,850) (5,380)

The Accompanying Notes are an Integral Part of the Financial Statements
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Logan Resources Ltd.

(An Exploration Stage Company)

Consolidated Statements of Cash Flows

For the Years Ended March 31, 2009, 2008 and 2007
(Expressed in Canadian Dollars)

2009 2008 2007
$ $ $
Operating Activities
Net income (loss) for the year (1,994,135) (511,433) 893,590
Items not involving cash:
Amortization 26,084 54,635 12,372
Future income taxes 308,726 (940,614) (1,344,029)
Gain on sale of marketable securities (55,450) - (377,884)
Gain on option of mineral property (3,050) (36,685) (32,750)
Gain on disposal of fixed assets [Note 5] (1,435) - -
Loss on discontinued joint venture 68,504 - -
Impairment of mineral properties 926,028 426,918 -
Costs relating to renounciation 141,254 - -
Interest on unexpended flow-through funds 108,000
Stock-based compensation 6,129 291,302 217,568
(469,345) 715,877 (631,133)
Changes in non-cash working capital items
Amounts receivable 19,595 160,788 (91,488)
Prepaid expenses 32,709 398,272 (491,016)
Accounts payable and accrued liabilities 15,871 30,937 57,492
Due to (from) related parties (29,869) 222,973 (384,105)
Net Cash Provided by (Used In) Operating Activities (431,039) 97,093 (1,540,250)
Investing Activities
Proceeds on sale of short-term investments — 2,000,000 -
Purchase of short-term investments - - (1,950,000)
Proceeds on sale of marketable securities 58,330 - 418,804
Purchase of marketable securities - - (10,000)
Proceeds on asset held for sale 15,866 - -
Acquisition of property and equipment (8,794)  (406,825) (19,206)
Acquisition of and expenditures on mineral properties (2,745,017) (3,613,244) (2,275,470)
Recovery of mineral property expenditures 3,050 618,438 -
Mineral exploration tax credits received 307,750 - —
Net Cash Used In Investing Activities (2,368,815) (1,401,631) (3,835,872
Financing Activities
Proceeds from issuance of shares 200,000 3,235,000 5,801,350
Share issuance costs (3,567) (168,810) (194,970)
Subscriptions received - - 177,000
Net Cash Provided by Financing Activities 196,433 3,066,190 5,783,380
(Decrease) Increase in Cash and Cash Equivalents (2,603,421) 1,761,652 407,258
Cash and Cash Equivalents - Beginning of Year 2,685,415 923,763 516,505
Cash and Cash Equivalents - End of Year 81,994 2,685,415 923,763
Cash and Cash Equivalents consists of:
Cash - - 923,763
Cash committed for mineral exploration 81,994 2,685,415 —
81,994 2,685,415 923,763

The Accompanying Notes are an Integral Part of the Financial Statements
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Logan Resources Ltd.

(An Exploration Stage Company)

Consolidated Statements of Cash Flows (continued)
For the Years Ended March 31, 2009, 2008 and 2007
(Expressed in Canadian Dollars)

Non-cash Investing and Financing Activities
Marketable securities received pursuant to a mineral property
option agreement
Issuance of shares for finders’ fees
Issuance of agent warrants for finders’ fees
Issuance of shares pursuant to mineral property option
agreements

2009

2008

119,600
11,382

293,300

2007

43,000
233,750
266,685

285,000

Supplemental Disclosures
Interest paid
Income tax paid

The Accompanying Notes are an Integral Part of the Financial Statements
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Logan Resources Ltd.
(An Exploration Stage Company)

Notes to the Consolidated Financial Statements
For the Years Ended March 31, 2009, 2008 and 2007
(Expressed in Canadian Dollars)

1. Nature of Operations and Continuance of Business

The Company is in the business of acquiring and exploring mineral properties. There has been no
determination whether properties held contain ore reserves, which are economically recoverable. In the
ordinary course of business, the Company sells or options its mineral property interests to third parties,
accepting as consideration cash and/or securities of the acquiring party.

The recoverability of amounts reported for mineral properties is dependent upon the discovery of
economically recoverable reserves, confirmation of the Company’s interest in the properties, the ability
to obtain necessary financing to complete development, and future profitable production or proceeds
from disposition.

The company incurred a net loss before income taxes of $1,685,409 during the year ended March 31,
2009 (2008 - $1,452,047) and had a deficit of $5,802,492 at March 31, 2009 (2008 - $3,808,357) which
has been funded primarily by the issuance of equity. The Company’s ability to continue its operations
and to realize assets at their carrying values is dependent upon the continued support of its
shareholders, obtaining additional financing, and generating revenues sufficient to cover its operating
costs. There is substantial doubt that the entity will continue as a going concern.

These consolidated financial statements have been prepared on the going concern basis, which
assumes that the Company will be able to continue as a going concern and realize its assets and
discharge its liabilities in the normal course of business, and do not reflect any adjustments that may be
necessary if the Company is unable to continue as a going concern. Management is of the opinion that
sufficient working capital will be obtained from external financing to meet the Company’s liabilities and
commitments as they become due, although there is a risk that additional financing will not be available
on a timely basis or on terms acceptable to the Company.

2. Adoption of New Accounting Standards

Effective April1,2008, the Company adopted the following standards of the Canadian Institute of
Chartered Accountants’ (“CICA”) Handbook:

[a] Capital Disclosures (Section 1535)

Section 1535 specifies the disclosure of: (i) an entity’s objectives, policies and procedures for
managing capital; (ii) quantitative data about what the entity regards as capital; (iii) whether the
entity has complied with any capital requirements; and (iv) if it has not complied, the consequences
of such non-compliance.

As a result of the adoption of this standard, additional disclosure on the Company’s capital
management strategy have been included in note 3[0].

[b] Financial Instruments — Disclosures (Section 3862) and Financial Instruments — Presentation
(section 3863)

Section 3862 and 3863 replace Handbook Section 3861, “Financial Instruments — Disclosures and
Presentation”, revising its disclosure requirements, and carrying forward its presentation
requirements. These new sections place increased emphasis on disclosures about the nature and
extent of risks arising from financial instruments and how the entity manages those risks. Section
3862 specifies disclosures that enable users to evaluate: (i) the significance of financial instruments
for the entity’s financial position and performance; and (ii) the nature and extent of risks arising
from financial instruments to which the entity is exposed and how the entity manages those risks.

As a result of the adoption of these standards, additional disclosures on the risks of certain
financial instruments have been included in note 3[p].
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Logan Resources Ltd.
(An Exploration Stage Company)

Notes to the Consolidated Financial Statements
For the Years Ended March 31, 2009, 2008 and 2007
(Expressed in Canadian Dollars)

[c]

[a]

[b]

[c]

[d]

Adoption of New Accounting Standards (continued)

General Standards of Financial Statement Presentation (Section 1400)

The Company adopted the CICA Handbook Section 1400, "General Standards of Financial
Statement Presentation”, to provide revised guidance on management’s responsibility to assess
and disclose the Company’s ability to continue as a going concern. The adoption of this standard
did not have any significant impact on the Company’s financial statements.

Significant Accounting Policies

Basis of presentation

These financial statements of the Company are prepared in accordance with Canadian generally
accepted accounting principles and include the accounts of the Company and its 50% share of the
assets, liabilities, other income and expenses of the joint venture formed on November 15, 2007,
on a proportionate consolidated basis in accordance with CICA Handbook Section 3055, “Interests
in Joint Ventures”. All inter-company transactions and balances have been eliminated upon
consolidation.

Use of estimates

The preparation of financial statements in conformity with Canadian generally accepted accounting
principles requires management to make estimates and assumptions which affect the reported
amounts of assets and liabilities at the date of the financial statements and revenues and expenses
for the period reported. Actual results could differ from those estimates. Significant areas requiring
the use of management estimates relate to impairment of mineral properties, future income taxes
and stock-based compensation.

In assessing the underlying values of resource properties, management considers the exploration
and development plans and any future operation of the resource properties. These arrangements
may, and likely will, change in the future in response to changes in business conditions, and these
changes may impact the Company’s estimates of cash flows. As a result, actual results could differ
from current estimates.

Cash and cash equivalents

The Company considers all highly liquid instruments with a maturity of three months or less at the
time of issuance to be cash equivalents.

Short-term investments

Short-term investments consist of highly liquid short-term interest bearing securities with a term to
maturity of greater than three months on the date of purchase. Short-term investments are
recorded at the lower of cost plus accrued interest or fair market value.

Marketable securities

Marketable securities are recorded at fair market value with the corresponding unrealized gain or
loss recorded in other comprehensive income until sold or considered impaired at which time it is
recorded in net income (loss). As at March 31, 2009, the fair market value of the securities held
was $13,350 (March 31, 2008 - $81,700).
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Logan Resources Ltd.
(An Exploration Stage Company)

Notes to the Consolidated Financial Statements
For the Years Ended March 31, 2009, 2008 and 2007
(Expressed in Canadian Dollars)

3. Significant Accounting Policies (continued)

[fl

[d]

[h]

Property and equipment

Property and equipment is recorded at cost, less accumulated amortization. Amortization is
calculated on a straight-line basis over their estimated useful lives at the following annual rates:

Automotive 33%
Computer equipment 25%
Field equipment 25%
Office furniture and equipment 20%
Software 25%
Airborne-Magnetometer and Spectrometer 25%

In the year of acquisition, amortization is recorded at one-half the above rates.
Mineral properties

All costs related to the acquisition, exploration and development of mineral properties are
capitalized. Upon commencement of commercial production, the related accumulated costs are
amortized against future income of the project using the unit of production method over estimated
recoverable ore reserves. Management periodically assesses carrying values of non-producing
properties and if management determines that the carrying values cannot be recovered or the
carrying values are related to properties that are allowed to lapse, the unrecoverable amounts are
expensed.

The recoverability of the carried amounts of mineral properties is dependent on the existence of
economically recoverable ore reserves and the ability to obtain the necessary financing to complete
the development of such ore reserves and the success of future operations. The Company has not
yet determined whether any of its mineral properties contains economically recoverable reserves.
Amounts capitalized as mineral properties represent costs incurred to date, less write-downs and
recoveries, and does not necessarily reflect present or future values.

When options are granted on mineral properties or properties are sold, proceeds are credited to the
cost of the property. If no future capital expenditure is required and proceeds exceed costs, the
excess proceeds are reported as a gain.

Long-lived assets

The Company reviews long-lived assets for impairment whenever events or changes in
circumstances indicate that the carrying amount of an asset may not be recoverable. Recoverability
of assets to be held and used is measured by a comparison of the carrying amount of an asset to
estimated undiscounted future cash flows expected to be generated by the asset. If the carrying
amount of an asset exceeds its estimated future cash flows, an impairment charge is recognized by
the amount by which the carrying amount of the asset exceeds the fair value of the asset.

Asset retirement obligations

The Company follows the recommendations of the CICA Handbook Section 3110, with respect to
asset retirement obligations. This standard requires liability recognition for retirement obligations
associated with the Company’s resource properties. The standard requires the Company to
recognize the fair value of the liability for an asset retirement obligation in the period in which it is
incurred and record a corresponding increase in the carrying value of the related long-lived asset.
Fair value is estimated using the present value of the estimated future cash outflows. The liability is
subsequently adjusted for the passage of time, and is recognised as an accretion expense in the
statements of operations. The increase in the carrying value of the asset is amortized on the same
basis as the resource properties. At March 31, 2009 and 2008 the Company did not have any asset
retirement obligations.
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(Expressed in Canadian Dollars)

3. Significant Accounting Policies (continued)

(]

[k]

(1

[m

—_

Income taxes

The Company follows the asset and liability method of accounting for income taxes. Future income
tax assets and liabilities are determined based on temporary differences between the accounting
and tax bases of existing assets and liabilities, and are measured using the tax rates expected to
apply when these differences reverse. The effect on future taxes for a change in tax rates is
recognized in income in the period that includes the enactment date. A valuation allowance is
recorded against any future tax asset if it is more likely than not that the asset will not be realized.

Flow-through shares

The Company follows the recommendations of EIC 146 with respect to flow-through shares.
Canadian tax legislation permits a company to issue securities referred to as flow-through shares
whereby the Company assigns the tax deductions arising from the related resource expenditures to
the shareholders. When resource expenditures are renounced to the investors and the Company
has reasonable assurance that the expenditures will be completed, a future income tax liability is
recognized and the share capital is reduced.

If the Company has sufficient unrecognized tax loss carry forwards or other future income tax
assets to offset all or part of this future income tax liability and no future income tax assets have
been previously recognized for these future income tax assets, a portion of such unrecognized
losses is recorded as tax recovery up to the amount of the future income tax liability that would
otherwise have been recognized on the renounced expenditures.

Stock-based compensation

The Company follows the recommendations in CICA Handbook Section 3870, "Stock-Based
Compensation and Other Stock-Based Payments", which provides standards for the recognition,
measurement and disclosure of stock-based compensation and other stock-based payments made
in exchange for goods and services. In accordance with these recommendations, stock options
granted are recorded at their fair value over the vesting period as a compensation cost with a
corresponding increase in contributed surplus. Agents’ warrants issued in connection with common
share placements are recorded as share issuance costs with a corresponding increase in
contributed surplus. When the options and warrants are exercised, the exercise price proceeds
together with the amount initially recorded in contributed surplus are credited to share capital. The
Company uses the Black-Scholes option pricing model to estimate the fair value of stock-based
compensation.

Income (loss) per share

Basic income (loss) per share is computed using the weighted average number of common shares
outstanding during the year. The treasury stock method is used for the calculation of diluted income
(loss) per share. The existence of warrants and options affects the calculation of income (loss) per
share on a fully diluted basis. As the effect of this dilution is to increase the reported income per
share and reduce the reported loss per share and diluted loss per share excludes all potential
common shares if their effect is anti-dilutive, basic and diluted loss are the same.

Government assistance

Mining exploration tax credits for certain exploration expenditures incurred in BC and Yukon
Territory are treated as a reduction of the exploration and development costs of the respective
mineral property.
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For the Years Ended March 31, 2009, 2008 and 2007
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3. Significant Accounting Policies (continued)

[0]

[p]

Capital Management

The Company’s objectives when managing capital are to safeguard the Company’s ability to
continue as a going concern in order to pursue the development of its mineral properties and to
maintain a flexible capital structure for its projects for the benefit of its stakeholders, to maintain
creditworthiness and to maximize returns for shareholders over the long term. The Company does
not have any externally imposed capital requirements to which it is subject. As the Company is in
the exploration stage, its principal source of funds is from the issuance of common shares.

The Company includes the components of shareholders’ equity in its management of capital.

As at March 31, 2009, the Company had capital resources consisting of cash. The Company
manages the capital structure and makes adjustments to it in light of changes in economic
conditions and the risk characteristics of the underlying assets. To maintain or adjust the capital
structure, the Company may attempt to issue new shares or adjust the amount of cash.

The Company’s investment policy is to invest its cash in investment instruments with high credit
quality financial institutions with terms to maturity selected with regards to the expected time of
expenditures from continuing operations.

Although the Company has been successful at raising funds in the past through the issuance of
share capital, it is uncertain whether it will continue this financing due to the current difficult market
conditions.

Financial instruments and risk
Financial Instruments

As at March 31, 2009, the Company’s financial instruments consist of cash and cash equivalents,
marketable securities, accounts payable and due from related parties. The fair values of these
financial instruments approximate their carrying values because of their current nature.

The Company classifies its cash committed for exploration as held-for-trading, marketable
securities as available for sale, amounts receivable and amounts due from related parties as loans
and receivables, and its accounts payable as other financial liabilities.

Credit Risk

Financial instruments that potentially subject the Company to concentrations of credit risk consist
principally of cash. The risk arises from the non-performance of counterparties of contractual
financial obligations. To minimize the credit risk the Company places these instruments with high
credit quality at financial institutions. The Company’s current policy is to invest excess cash in
investment-grade short-term deposit certificates issued by reputable financial institutions with which
it keeps its bank accounts.

Liquidity Risk

The Company’s approach to managing liquidity risk is to provide reasonable assurance that it has
sufficient capital to meet short-term financial obligations after taking into account its exploration
obligations and cash equivalents on hand. The Company ensures its holding of cash is sufficient to
meet its short-term general and administrative expenditures. All of the Company’s financial
liabilities have contractual maturities of 30 days or are due on demand and are subject to normal
trade terms. The Company does not have investments in any asset backed deposits. The

Company will require additional equity financing to meet its administrative overhead costs and
further exploration activities on its mineral properties in fiscal 2010.
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3. Significant Accounting Policies (continued)
[p] Financial instruments and risk (continued)
Market Risk

Market risks consist of interest rate risk, foreign exchange risk and other price risk. It is
management’s opinion that the Company is not exposed to significant market risk.

Commodity Price Risk

The Company’s ability to raise capital to fund exploration or development activities is subject to
risks associated with fluctuations in the market price of gold and iron. The Company closely
monitors commodity prices to determine the appropriate course of actions to be taken.

[q] Comparative figures

Certain of the prior year's figures have been reclassified to conform to the current year's
presentation. Such reclassification is for presentation purpose only and has no effect on previously
reported results.

4. Recent Accounting Pronouncements

In January 2009, the CICA issued Section 1582, Business Combinations, which replaces former
guidance on business combinations. Section 1582 establishes principles and requirements of the
acquisition method for business combination and related disclosures. The Section applies prospectively
to business combinations for which the acquisition date is on or after the beginning of the first annual
reporting period beginning on or after January 2011 with earlier adoption permitted. The Company is
currently evaluating the impact of this standard on the financial statements.

In January 2009, the CICA issued Section 1601, Consolidated Financial Statements, and 1602, Non-
controlling interests, which replaces existing guidance on accounting for a non-controlling interest in a
subsidiary in consolidated financial statements subsequent to a business combination. Theses
standards are effective on or after the beginning of the first annual reporting period on or after January
2011 with earlier adoption permitted. The Company is currently evaluating the impact of this standard
on the financial statements.

In February 2008, the Accounting Standards Board issued CICA Handbook Section 3064, “Goodwill
and Intangible Assets”, which replaces Section 3062, “Goodwill and Intangible Assets”, and Section
3450, “Research and Development Costs”. Section 3064 establishes standards for the recognition,
measurement and disclosure of goodwill and intangible assets and is effective for interim and annual
periods relating to fiscal years beginning on or after October 1, 2008. The Company is currently
assessing the impact of the new standard and has not yet determined its effect on the Company’s
financial statements.

In January 2006, the CICA Accounting Standards Board ("AcSB") adopted a strategic plan for the
direction of accounting standards in Canada. As part of that plan, accounting standards in Canada for
public companies will converge with International Financial Reporting Standards ("IFRS"). On
February 13, 2008, the AcSB confirmed that the standards will become effective for all publicly
accountable enterprises in interim and annual financial statements for fiscal years beginning on or after
January 1, 2011. The Company continues to monitor and assess the impact of convergence of
Canadian GAAP and IFRS.
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5. Joint Venture

During fiscal 2008, the Company acquired a 50% interest in Airborne Magnetometer and Spectrometer
equipment to use in the exploration of its mineral properties for $285,500. The equipment is jointly used
by the Company and International KRL Resources Corp. which holds the remaining 50% interest. The
two parties entered into a joint venture agreement on November 15, 2007 to govern the use of the
equipment. International KRL Resources Corp. is a Canadian public company that has a common
director with the Company.

The Company’s proportionate share of its interest in and results from the joint venture as at and for the
years ended March 31, 2009 and 2008 is:

2009 2008

$ $

Assets - 36,868
Field Equipment — Airborne 171,262 249,812
Liabilities (188,652) (219,588)
Joint Venture Retained Earnings (Deficit) (17,390) 67,092
2009 2008

$ $

Amortization - (35,688)
Write down of asset held for sale (68,504) -
Insurance (11,017) -
Repairs and Maintenance (5,796) -
Other 835 102,780
Income (loss) on discontinued joint venture (84,482) 67,092
Joint Venture Retained Earnings - beginning 67,092 -
Joint Venture Retained Earnings (Deficit) - ending (17,390) 67,092

All intercompany balances and transactions are eliminated upon proportional consolidation.
Discontinued Joint Venture

The Airborne Magnetometer and Spectrometer asset was no longer required and the Company’s
management decided to sell the asset in April 2008. The asset was written down to its estimated fair
value of $171,262 and a loss of $68,504 was recorded, representing the difference between the asset’s
carrying value and the estimated fair value. The assets, liabilities and operations of the Joint Venture
are classified as discontinued operations and are presented separately on the balance sheet and
statement of operations.

Equipment Relating to Discontinued Operations

2009 2008
$ $
Airborne Magnetometer and Spectrometer — 50% share* 171,262 249,812

* Shared 50% with International KRL Resources Corp. See Note 5.
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6. Property and Equipment

2009 2008

Accumulated Net Book Net Book

Cost Amortization Value Value

$ $ $ $

Automotive 41,874 17,825 24,049 27,622
Computer equipment 3,254 3,254 - 5,393
Field equipment 38,116 21,353 16,763 26,292
Office furniture and equipment 12,438 9,263 3,175 5,663
Software 2,769 2,769 - 692
Storage facility — 50% share* 75,000 — 75,000 75,000
173,451 54,464 118,987 140,662

* Shared 50% with a related Company, International KRL Resources Corp.

7. Mineral Properties

Acquisition costs and exploration expenditures incurred during the year on the properties are as

follows:
Acquisition Exploration Total Total
Costs Expenditures 2009 2008
$ $ $ $
Albert Creek Property [[a] below]
Beginning of year 160,511 149,616 310,127 187,670
Incurred during the year - 170,882 170,882 122,457
METC claim - (77) (77) -
End of year 160,511 320,421 480,932 310,127
Antler Creek Property [[b] below]
Beginning of year 28,773 75,947 104,720 85,594
Incurred during the year - 58,472 58,472 35,395
METC claim - (5,622) (5,622) (16,269)
End of year 28,773 128,797 157,570 104,720
Carswell Property [[c] below]
Beginning of year - 6,500 6,500 -
Incurred during the year - 6,660 6,660 6,500
End of year — 13,160 13,160 6,500
Cheyenne Property [[d] below]
Beginning of year 364,855 204,794 569,649 395,922
Incurred during the year 499 352,347 352,846 173,727
METC claim - (5,218) (5,218) -
Property abandoned (365,354) (551,923)  (917,277) -
End of year - - - 569,649
Heidi Property [[e] below]
Beginning of year 444,629 2,147,422 2,592,051 1,070,379
Incurred during the year - 225,100 225,100 1,521,672
METC claim - (34,919) (34,919) -
End of year 444,629 2,337,603 2,782,232 2,592,051
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7. Mineral Properties (continued)

Acquisition Exploration Total Total
Costs Expenditures 2009 2008
$ $ $ $
Redford Property [[f] below]
Beginning of year 32,288 266,806 299,094 294,944
Incurred during the year 16 1,699,342 1,699,358 4,150
METC claim - (570) (570) -
End of year 32,304 1,965,578 1,997,882 299,094
Shell Creek Property [[g] below]
Beginning of year 480,604 2,685,902 3,166,506 1,763,574
Incurred during the year - 222,948 222,948 1,419,062
METC claim - (49,863) (49,863) (16,130)
End of year 480,604 2,858,987 3,339,591 3,166,506
May Creek Property [[h] below]
Beginning of year - - - 88,811
Incurred during the year - - - 311,640
Property abandoned - — - (400,451)
End of year — — - -
Turn River Property [[i] below]
Beginning of year - - - 237,485
Incurred during the year - 6,380 6,380 311,869
Option payments received - (9,430) (9,430) (586,039)
Gain on option payments received - 3,050 3,050 36,685
End of year - - — —
Englishman Property [[j] below]
Beginning of year - - - -
Incurred during the year - - - 26,467
Property abandoned - — - (26,467)
End of year - — - -
Coal permit application [[k] below]
Beginning of year - - - -
Incurred during the year 51,401 6,750 58,151 -
Payments received (49,400) - (49,400) -
Loss on payments received (2,001) (6,750) (8,751) -
End of year — — - -
Total 1,146,821 7,624,546 8,771,367 7,048,647

[a] Albert Creek Property (Liard Mining Division, B.C.)

The Albert Creek property consists of 17 mineral claims in the Liard Mining Division, BC. A total of
33 claims were initially acquired through staking in fiscal 2008 and 11 claims were held pursuant to
an option agreement with two individuals, including the President of the Company, as amended on
April 15, 2004, subject to a 2% net smelter royalty “(NSR)”. During the current year a total of 27
non-core claims were allowed to lapse. On April 26, 2007, the Company earned a 100% interest in
the property by issuing the final payment of 360,000 shares at a fair value of $0.32 per share
pursuant to an option agreement. The Albert Creek property is in good standing until 2010 to 2012.
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7. Mineral Properties (continued)

[b]

[d]

[e]

[d]

(h]

Antler Creek Property (Cariboo Mining Division, B.C.)

The Antler Creek property consists of 49 claims representing 64 units. The Company holds a 100%
interest in the property, subject to a 2% NSR, held by two individuals, including the son of the
President of the Company.

Carswell Property (Saskatchewan)

In fiscal 2005, the Company staked 2 claims covering a total area of 7,552 hectares on the
Carswell Dome Formation, Saskatchewan. Pursuant to an option agreement dated March 2, 2005,
the Company granted an option to a third party to earn a 50% interest in the Carswell Property. To
earn this interest the optionee paid $25,000 cash, issued 200,000 of its shares and incurred
$300,000 in exploration expenditures.

The parties signed an agreement that will set the stage for further exploration. The Company will
transfer a further 30% interest in the claims to ESO which shall result in ESO having an 80%
undivided interest in the property. ESO shall produce a bankable feasibility study with the Company
having a carried interest until the feasibility study is delivered at which time the Company will have
the choice to take on a 20% patrticipating interest in a new company to operate the production
facility or take on a 2% gross overriding royalty for all uranium mineral products and a 2% net
smelter returns royalty for all other metals. ESO will return all of its interest in any of the claims to
the Company upon a decision by ESO to terminate work thereon.

Cheyenne Property (Mayo Mining District, Yukon Territory)

During the year, the Company terminated its Option agreement executed December 5, 2005.
Accordingly all related expenditures have been written off as at March 31, 2009.

Heidi Property (Mayo Mining District, Yukon Territory)

The Heidi property consists of 220 mineral claims in the Mayo Mining District, Yukon Territory. A
total of 200 claims were acquired through staking and the remaining 20 were held pursuant to an
option agreement dated April 8, 2003, subject to a 2% NSR. During fiscal 2008, the Company
earned a 100% interest in the property by issuing the final payment of $25,000 and 150,000
shares. The Company has the right to purchase 50% of the NSR retained by the Optionor for a
purchase price of $2,000,000 and the right of first refusal on the remaining 50%.

Redford Property (Alberni Mining Division, B.C.)
The Company owns a 100% interest in 25 claims (432 units) in the Alberni Mining Division, B.C..
Shell Creek Property (Dawson Mining District, Yukon Territory)

The Shell Creek property consists of 656 mineral claims in the Dawson Mining District, Yukon
Territory. A total of 586 claims were acquired through staking and the remaining 70 are held
pursuant to an option agreement dated January 1, 2003, subject to a 2% NSR. During fiscal 2008,
the Company earned a 100% interest in the property by issuing the final payment of 200,000
shares and incurring exploration expenditures in aggregate of $1,550,000. The Company has the
right to purchase 50% of the NSR retained by the Optionor for a purchase price of $2,000,000 and
the right of first refusal on the remaining 50%.

May Creek Property (Mayo Mining District, Yukon Territory)

During fiscal 2008, the Company terminated its Option Agreement dated August 1, 2006.
Accordingly all related expenditures have been written off as at March 31, 2008.
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7. Mineral Properties (continued)

[i]

(1]

[k]

Turn River Property, (Cassiar Plateau, Yukon Territory)

The Turn River property is jointly owned by the Company and International KRL Resources Corp.,
a Company related by a common director. The property was acquired in February 2007 through
staking and consists of 3,151 claims, covering 162,759 acres in the Cassiar Plateau, Yukon
Territory which includes twelve distinct project areas. Of the total claims, 1,307 were staked in the
2008 fiscal year.

Pursuant to an option agreement dated April 2, 2007, the Company granted an option to a non-
related Company to earn a 50% interest in the Turn River property. The Company issued 58,000
shares with a fair value of $11,600 as finders fees to a third party for finding the optionee. The
Company received $595,039 in recovery of it's cost s from the optionee for a 50% interest in the
Turn River Property. On May 26, 2008 the Agreement was terminated.

Englishman Property, (Watson Lake, Yukon Territory)

During Fiscal 2008, the Company terminated its Option Agreement executed March 27, 2007.
Accordingly all related expenditures have been written off as at March 31, 2008.

Coal Permit Application, (Saskatchewan)

The Company has made application for coal permits covering three prospective areas to the south
and west of Goldsource Mines Inc.’s Border coal discovery in eastern Saskatchewan.

During the year, this application was unsuccessful and related expenses written off.

The following table represents exploration expenditures incurred during 2009:

Albert  Antler Cheyenne Shell Turn Coal permit
Creek Creek Carswell Gold Heidi Redford Creek River Application Total
$ $ $ $ $ $ $ $ $ $

Accommodation

and meals 7,754 20,563 - 21,892 15,607 42,503 16,266 - — 124,585
Assays 41,050 16,394 - 66,559 24,230 67,538 20,566 - - 236,337
Camp supplies - - - 6,260 3,141 - 2,540 - - 11,941
Diamond drilling - - - - — 1,047,735 - - — 1,047,735
Equipment rental - - - - - 27,229 - - - 27,229
Filing and

recording - - - - - 4,320 6,160 - - 10,480
Fuel 8,760 599 - 26,168 1,790 7,126 2,177 - - 46,620
Geologist fees

and costs 19,836 4,063 - 78,016 41,434 250,297 56,707 1,140 6,750 458,243
Helicopter 50,228 - - 58,518 79,649 - 61,111 3,184 - 252,690
Licenses and

permits 1,862 - — — - — - — — 1,862
Mapping 7,072 1,859 - 18,776 8,815 21,546 10,102 295 - 68,465
Miscellaneous 1,876 554 - 7,390 6,638 55,636 6,019 11 - 78,124
Supervision

[Note 12[a]] 5,250 3,750 5,750 7,750 4,750 26,250 4,750 1,750 - 60,000
Surveys - - - - - 13,186 - - - 13,186
Travel 7,883 2,825 910 8,995 13,946 35,281 10,686 - - 80,526
Support wages 19,311 7,865 - 52,023 25,100 100,695 25,864 - — 230,858

170,882 58,472 6,660 352,347 225,100 1,699,342 222,948 6,380 6,750 2,748,881
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7. Mineral Properties (continued)

The following table represents exploration expenditures incurred during 2008:

Albert Antler Cheyenne Shell May Turn  English
Creek Creek Carswell Gold Heidi Redford Creek Creek River man Total
$ $ $ $ $ $ $ $ $ $ $
Accommodation
and meals - 11 - - 49,498 453 54,549 9,298 - - 113,809
Assays 203 - - - 34,377 - 50,627 1,753 - - 86,960
Camp supplies — - — - 14,728 - 15,995 2,463 - - 33,186
Diamond drilling - - - — 425,323 - 418,515 94,228 - — 938,066
Equipment rental - - - - 15,708 - 5,968 - - - 21,676
Filing and
recording — 14,081 - - - - 6,849 - - - 20,930
Fuel - - - — 208,495 227 52,401 38,217 - — 299,340
Geologist fees
and costs - - - 20,164 91,541 - 218,596 10,125 - — 340,426
Geophysical — 1,950 - 27,128 125,220 - 82,204 - 167,035 1,317 404,854
Helicopter - - - - 279,904 - 247,067 144,131 - - 671,102
Licenses and
permits - - - - 5,412 - 7,909 1,790 - 400 15,511
Mapping - - - 1,356 3,532 1,090 2,496 - - - 8,474
Miscellaneous - 96 - 2,825 19,697 - 28,844 494 - - 51,956
Mobilization — 13,360 — - - - - - — - 13,360
Supervision
[Note 12[a]] 2,500 4,000 6,500 5,750 13,250 2,250 16,000 4,500 250 2,750 57,750
Travel - 32 - 504 46,192 130 36,211 1,257 - - 84,326
Support wages — 1,865 — — 114,670 — 116,308 808 — — 233,651
2,703 35,395 6,500 57,727 1,447,547 4,150 1,360,539 309,064 167,285 4,467 3,395,377
8. Share Capital
Authorized: 100,000,000 common shares without par value.
Number of Value
shares $
Issued as at March 31, 2007 34,550,363 10,705,182
Issued during fiscal 2008 for:
Cash
Flow-through private placement 7,500,000 3,000,000
Non-flow-through private placement 671,428 235,000
Mineral property option payments 1,018,000 293,300
Finders’ fees 299,000 119,600
Agent units — (130,982
Share issuance costs - (168,810)
Flow-through shares renunciation — (1,001,589)
Issued as at March 31, 2008 44,038,791 13,051,701
Issued during fiscal 2009 for:
Cash
Flow-through private placement 2,857,143 200,000
Share issuance costs - (3,567)
Prior year flow-through share renunciation reduction - 105,982
Flow-through shares renunciation - (60,000)
Issued as at March 31, 2009 46,895,934 13,294,116
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8. Share Capital (continued)
For the year ended March 31, 2009:

[a] On December 15, 2008 the Company issued 2,857,143 flow-through shares through a non-brokered
private placement at a price of $0.07 per flow-through share for total proceeds of $200,000. Share
issuance costs totalled $3,567. The Company has renounced this amount to its shareholders. Of this
amount, the Company incurred $72,419 of Canadian Exploration Expenditures (“CEE”") as of March
31, 2009 and plans to incurr the remaining $127,581 of CEE over the following year.

[b] During fiscal 2008, the Company issued 7,500,000 shares on a flow-through basis whereby the
Company was committed to spend $2,992,500 of CEE and renounced this amount to the
shareholders. Of this amount, the Company incurred $77,765 of CEE as of March 31, 2008 and
planned to incurr the remaining $2,914,735 of CEE over the following year. During fiscal 2009 the
Company filed a reduction of $310,615 renounced to the shareholders in accordance with the Income
Tax Act.

For the year ended March 31, 2008:

[c] On December 14, 2007 the Company issued 7,500,000 flow-through units through a non-brokered
private placement at a price of $0.40 per unit for total proceeds of $3,000,000. Each flow-through
unit consists of one flow-through common share and one half non-flow-through share purchase
warrant with one whole share purchase warrant exercisable at a price of $0.50 per share for
eighteen months.

On December 14, 2007 the Company also issued 671,428 non-flow-through units through a non-
brokered private placement at a price of $0.35 per unit for total proceeds of $235,000. Each non-
flow-through unit consists of one non-flow-through common share and one non-flow-through share
purchase warrant with one share purchase warrant exercisable at a price of $0.45 per share for
eighteen months.

In connection with the private placement, the Company paid $299,792 in finders’ fees, consisting of
$168,810 in cash and 299,000 non-flow-through finder’s units issued with a fair value of $130,982
and recorded as share issuance costs. Each finder’s unit consists of one non-flow through common
share and one half non-flow-through share purchase warrant with one whole share purchase
warrant exercisable at a price of $0.50 per share for eighteen months. The fair value of the share
portion of the finder's units is $119,600 recorded as finders’ fees and $11,382 for the warrant
portion calculated under the Black-Scholes model.

[d] Pursuant to the mineral property option agreements, the Company issued 1,018,000 shares at fair
value ranging from $0.20 to $0.34 per share for a total fair value of $293,300. Included in the total
is 58,000 shares valued at $11,600 issued as finders fees for securing the optionee of the Turn
River property.

9. Stock Options

The Company grants stock options to directors, officers, employees and consultants as compensation
for services, pursuant to its Incentive Share Option Plan (the “Plan”). Options issued pursuant to the
Plan must have an exercise price greater than or equal to the “Discounted Market Price” of the
Company's stock on the grant date. The maximum discount allowed varies with share price, with a
maximum of 25% and a minimum price of $0.10. Options have a maximum expiry period of five years
from the grant date. The number of options, that may be issued under the plan, is limited to no more
than 10% of the Company's issued and outstanding shares on the grant date.

Pursuant to the stock option plan, options granted in respect of investor relations activities are subject
to vesting restrictions, such that one-quarter of the options vest three months from the grant date and in
each subsequent three-month period thereafter such that the entire option will have vested twelve
months after the award date. Vesting restrictions may also be applied to certain other options grants, at
the discretion of the directors.
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9. Stock Options (continued)

The following table summarizes the continuity of the Company’s stock options:

Weighted average

Number of exercise price
shares $
Outstanding, March 31, 2006 1,750,000 0.42
Granted 1,725,000 0.49
Exercised (225,000) 0.40
Cancelled/expired (225,000) 0.32
Outstanding, March 31, 2007 3,025,000 0.47
Granted 2,425,000 0.34
Cancelled/expired (2,150,000) 0.43
Outstanding, March 31, 2008 3,300,000 0.40
Cancelled/expired (1,475,000) 0.48
Outstanding, March 31, 2009 1,825,000 0.34

At March 31, 2009, the following share purchase options were outstanding:

Exercise Price

Number of Options $ Expiry Date
825,000 0.45 September 28, 2009
100,000 0.20 March 1, 2010
900,000 0.25 March 3, 2010

1,825,000

Additional information regarding options outstanding and exercisable as at March 31, 2009 is as

follows:
Options outstanding Options exercisable
Weighted Weighted Weighted
Average Average Average
Exercise Remaining Exercise Exercise
Price Outstanding Contractual Price Exercisable Price
$ # Life (years) $ # $
0.20 100,000 0.05 0.20 100,000 0.20
0.25 900,000 0.46 0.25 900,000 0.25
0.45 825,000 0.22 0.45 825,000 0.45
1,825,000 0.73 0.34 1,825,000 0.34

No new options were issued during the year. The weighted average grant date fair value of options
granted during 2008 was $0.14 (2007 — $0.17) per option.
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9.

10.

Stock Options (continued)

The fair value for stock options vesting and granted was estimated using the Black-Scholes option
pricing model assuming no expected dividends and the following weighted average assumptions:

2009 2008 2007
Risk free interest rate - 3.36% 4.07%
Expected life (in years) - 2 2
Expected volatility - 92.97% 92.86%

Expected dividend yield - -

Total compensation expense recognized for stock options vesting during the year was $6,129 (2008 -
$317,697; 2007 - $299,467). Stock-based compensation of $Nil (2008 - $26,395; 2007 - $81,899)
was capitalized to mineral properties for options granted and $6,129 (2008 - $291,302; 2007 -
$217,568) was expensed to operations for options vested and granted to directors, officers and

consultants of the Company.

Share Purchase Warrants

The following table summarizes the continuity of the Company’s warrants:

Weighted
average
Number of exercise price
shares $
Balance March 31, 2007 5,665,000 0.69
Issued with private placements 4,421,428 0.49
Agent’'s warrants 149,500 0.50
Expired (1,415,000) 0.67
Balance March 31, 2008 8,820,928 0.59
Expired (4,250,000) 0.70
Balance, March 31, 2009 4,570,928 0.49
At March 31, 2009, the following share purchase warrants were outstanding:
Exercise Price
Number of Warrants $ Expiry Date
125,000 0.50 June 14, 2009
671,428 0.45 June 19, 2009
3,774,500 0.50 June 19, 2009
4,570,928

During fiscal 2008 and 2007, the Company recognized a share issuance cost for the fair value of
agents’ warrants issued as finder’s fees in connection with private placements. The amount calculated
is recorded as a share issuance cost with a corresponding credit to contributed surplus. The Company
uses the Black-Scholes option pricing model to estimate fair values of warrants issued assuming no

expected dividends and the following weighted average assumptions:

2009 2008 2007
Risk-free interest rate - 3.92% 4.11%
Expected life of warrants (in years) - 15 1.4
Expected volatility - 93.93% 94.98%

Expected dividend yield - -
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10.

11.

12.

Share Purchase Warrants (continued)

The weighted average fair value of the agent warrants issued during the year was $Nil (2008 - $0.07;
2007 - $0.24).

Contributed Surplus

The following table summarizes the continuity of the Company’s contributed surplus:

Amount
$
Balance, March 31, 2007 808,555
Fair value of stock options granted 317,697
Fair value of agents warrants 11,382
Balance, March 31, 2008 1,137,634
Fair value of stock options vested 6,129
Balance, March 31, 2009 1,143,763

Related Party Transactions

[a] Transactions during the period:
Years Ended

March 31,
2009 2008 2007
$ $ $

Management fees paid to a director and a company controlled by the

director 60,000 60,000 112,500
Property supervision fees paid to a company controlled by a director 60,000 60,000 63,025
Finders fee paid to a relative of the President charged to mineral

properties (Note 7]i]) - 11,600 -
Rent paid to a company with common officers and directors - 24,802 29,909

120,000 156,402 205,434

Years Ended

March 31,
2009 2008 2007
$ $ $

The Company incurred certain charges from a company controlled by
the President. These charges have been recorded as exploration
expenses and general and administration expenses as follows:
Amounts charged to mineral properties

Amounts charged to general and administration expenses

664,856 233,784
83,705 64,377

748,561 298,161

These fees were recorded at their exchange amount, which is the amount agreed upon by the
transacting parties on terms and conditions similar to non-related entities.
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12. Related Party Transactions (continued)

[b] Balances:

2009 2008
$ $

Due to related parties:

Due to the President of the Company, non-interest bearing, unsecured and

due on demand - -
Due to a company with common officers and directors which represents

accumulated costs for shared office expenses, administration wages, rent

and equipment rental [see below]. This amount is non-interest bearing,

unsecured and due on demand. — 58,264
Due to related parties — 58,264

During fiscal 2008, a newly formed joint venture, owned 50% by Logan and 50% by International KRL
Resources Corp. was formed for use of geophysical equipment by the Company and International KRL
Resources Corp. on their exploration projects. This new joint venture charges for the use of the
equipment at market rates.

2009 2008
$ $

Due from related parties:

Due from a director of the Company, non-interest bearing, unsecured and
due on demand. Subsequently repaid. 16,858 -

Due from a company with common officers and directors which represents
accumulated costs for shared office expenses, administration wages and
rent. This amount is non-interest bearing, unsecured and due on demand. 39,467 -

Due from a relative of a director for rental of office space. Subsequently
repaid. 656 -

Amounts due from a company controlled by a director for charges relating
to mineral expenditures and general and administration costs. - 85,376

Purchase of equipment, non-interest bearing, unsecured and due on
demand. - -

Due from related parties 56,981 85,376

The above amounts are non-interest bearing, unsecured and payable on demand.

[c] See Note 7[a] for mineral property option agreements with related parties.
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13. Income Taxes

The following table reconciles the amount of income tax recoverable on application of the statutory
Canadian federal and provincial income tax rates:

2009 2008 2007
Canadian statutory income tax rate 30.63% 33.47% 34.12%
$ $ $
Income tax recovery at statutory rate 516,240 498,204 153,690
Effect of income taxes of:
Accounting gains - - 140,108
Share issuance costs 3,567 96,514 36,595
Prescribed resource loss - - (16,950)
Taxable capital gains - - (64,467)
Stock-based compensation (6,129) (106,317) (74,234)
Flow-through shares renounced (836,217) 61,174 1,344,029
Non-deductible permanent differences (25,050) (28,392) -
Expiry of non-capital losses (20,398) (14,656) -
Change in enacted rates 59,325 80,368 -
Decrease (increase) in valuation allowance - 353,719 (174,742)
Income tax recovery (expense) (308,662) 940,614 1,344,029

The tax effects of temporary differences that give rise to significant portions of the future tax assets and
liabilities are as follows:

2009 2008

$ $

Non-capital loss carry-forwards 712,353 566,759
Mineral properties (1,289,425) (901,362)
Property and equipment 41,015 18,945
Investment tax credit 123,128 121,487
Share issuance costs 89,210 133,895
Unrealized capital loss - (699)
Total gross future income tax liabilities (323,719) (60,975)
Valuation allowance - -
Net future income tax liability (323,719) (60,975)

The Company has approximately $2,849,000 (2008 - $2,180,000; 2007 - $1,387,000) of losses for tax
purposes which may be used to reduce income taxes of future years and will expire as follows:

$

2010 81,000
2014 92,000
2015 278,000
2026 342,000
2027 484,000
2028 836,000
2029 736,000
2,849,000
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13.

14.

15.

16.

Income Taxes (continued)

At March 31, 2009, the Company had cumulative Canadian Exploration Expenses of $1,132,734 which
are deductible at a rate of 100% each year against future years’ resource property income and have no
expiry date.

At March 31, 2009, the Company had cumulative Canadian Development Expenses of $2,199,010
which are deductible at a rate of 30% each year against future years’ resource property income and
have no expiry date.

At March 31, 2009, the Company had Foreign Exploration and Development Expenses of $281,922
which are deductible at a rate of 10% each year against future years’ resource property income and
have no expiry date.

In assessing the realizability of future tax assets, management considers whether it is more likely than
not that some portion of all of the future tax assets will not be realized. The ultimate realization of future
tax assets is dependent upon the generation of future taxable income during the periods in which those
temporary differences become deductible. Management considers the scheduled reversal of future tax
liabilities, projected future taxable income, and tax planning strategies in making this assessment. The
amount of future tax asset considered realizable could change materially in the near term based on
future taxable income during the carry forward period.

Segment Information

The Company’s operations are limited to a single industry segment being the acquisition, exploration
and development of mineral properties. The mineral properties are located in Canada: British
Columbia, Saskatchewan and the Yukon Territory.

Commitments

[a] The Company is committed to a consulting contract that requires payments of $3,000 per month
and can be terminated on one months notice.

[b] The Company is committed to aggregate premises lease payments of $93,287, consisting of
$39,980 for the fiscal years 2010 through 2011 and $13,327 for 2012.

Subsequent Event

The Company is in the process of raising $325,000 by issuing 6,500,000 non-flow-through-units
through a non-brokered private placement at a price of $0.05 per unit for total proceeds of $325,000.
Each non-flow-through-unit consists of one non-flow-through common share and one half non-flow-
through share purchase warrant with one whole share purchase warrant exercisable at a price of $0.10
for a period of two years. To date the Company has received $203,500 in subscriptions.
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17. Differences Between Canadian and United States Generally Accepted Accounting Principles

These financial statements have been prepared in accordance with accounting principles generally
accepted in Canada, which differ in certain respect with those principles and practices that the
Company would have followed had its financial statements been prepared in accordance with
accounting principles and practices generally accepted in the Unites States.

The Company’s accounting principles generally accepted in Canada (“Canadian GAAP”) differ from
accounting principles generally accepted in the United States (“U.S. GAAP”). The material differences
between Canadian GAAP and US GAAP and the rules and regulations of the Securities and Exchange
Commission affecting the Company’s financial statements are summarized as follows:

As at March 31,

Balance Sheets 2009 2008
$ $

Total assets under Canadian GAAP 9,288,057 10,629,513
Decrease in mineral properties due to expensing of mineral

property costs(a) (8,771,367) (7,048,687)
Total assets under US GAAP 516,690 3,580,826
Shareholders’ equity under Canadian GAAP 8,564,537 10,375,598
Cumulative mineral properties adjustment (a) (8,771,367) (7,048,687)
Increase in share capital related to flow-through shares (b) 128,129 1,589
Increase in deficit related to future income tax on flow through

shares (b) 34,821 (1,589)
Shareholders’ equity under US GAAP (43,880) 3,326,911

Years Ended March 31,

Statements of Operations 2009 2008 2007
$ $ $

Net Income (Loss) under Canadian GAAP (1,994,135) (511,433) 893,590
Mineral property costs expensed and written-off (a) (2,648,748) (3,351,186)  (2,420,638)
Mineral properties written off 926,028 426,918 -
Future income tax benefit related to flow through shares

(b) - (1,589)  (1,344,029)
Net loss in accordance with US GAAP (3,716,855) (3,437,290)  (2,871,077)
Net loss per share under US GAAP (0.08) (0.09) (0.09)

Statements of Comprehensive Loss

Net loss under US GAAP
Other comprehensive income:

Unrealized gain (loss) on marketable securities

Years Ended March 31,

2009 2008 2007
$ $ $
(3,716,855)  (3,437,290) (2,871,077)

(65,470) (195,310) 189,930

Comprehensive loss under US GAAP

(3,782,325)  (3,632,600) (2,681,147)
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17. Differences Between Canadian and United States Generally Accepted Accounting Principles
(continued)

Years Ended March 31,

Statements of Cash Flows 2009 2008 2007
$ $ $

Operating Activities

Operating activities under Canadian GAAP (431,039) 97,093  (1,540,250)

Impairment of mineral property acquisition costs 51,916 244,262 446,388

Deferred exploration and acquisition costs (a) (2,741,967) (2,994,806) (2,275,470)
Operating activities under US GAAP (3,121,090) (2,653,451) (3,369,332)
Investing activities

Investing activities under Canadian GAAP (2,368,815) (1,401,631) (3,835,872)

Deferred exploration (a) 2,741,967 2,750,544 1,829,082
Investing activities under US GAAP 373,152 1,348,913  (2,006,790)
Financing activities
Financing activities under Canadian and US GAAP 196,433 3,066,190 5,783,380

[a]

[b]

[c]

Mineral Property Expenditures

Canadian GAAP allows mineral exploration costs to be capitalized during the search for a
commercially mineable deposit. Under US GAAP, mineral exploration costs are expensed as
incurred and mineral property acquisition costs are initially capitalized when incurred using the
guidance in EITF 04-02, “Whether Mineral Rights are Tangible or Intangible Assets”. The Company
assesses the carrying costs for impairment under SFAS No. 144, “Accounting for Impairment or
Disposal of Long-Lived Assets” at each fiscal quarter end. As the Company has not established
proven and probable reserves on any of its mineral properties, an impairment loss is recognized for
capitalized mineral property acquisition costs.

For Canadian GAAP, cash flows relating to mineral property exploration and development are
reported as investing activities. For US GAAP, these costs are characterized as operating
activities.

Flow-through shares

Under Canadian income tax legislation, the Company is permitted to issue shares whereby the
Company agrees to incur Canadian exploration expenditures (as defined in the Income Tax Act,
Canada) and renounce the related income tax deductions to the investors. Under Canadian GAAP,
the full amount of funds received from flow-through share issuances are initially recorded as share
capital. Upon renouncing the expenditures, the amount of deferred tax on the expenditures is
removed from share capital. Under U.S. GAAP, the premium paid for the flow-through shares in
excess of market value is credited to liabilities and included in income when the Company
renounces the related tax benefits.

Proportionate Consolidation

Canadian GAAP provides for investments in joint ventures to be accounted for using proportionate
consolidation. Under US GAAP, investments in joint ventures are accounted for using the equity
method. Under an accommodation of the Securities and Exchange Commission, the accounting for
joint ventures allows us to continue to follow proportionate consolidation and a reconciliation from
Canadian to US GAAP is not necessary. Additional information concerning our interests in joint
ventures is presented in Note 5.
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17. Differences Between Canadian and United States Generally Accepted Accounting Principles
(continued)

Recent Accounting Pronouncements
US GAAP

In May 2008, the Financial Accounting Standards Board (“FASB”) issued SFAS No. 163, “Accounting
for Financial Guarantee Insurance Contracts — An interpretation of FASB Statement No. 60”. SFAS 163
requires that an insurance enterprise recognize a claim liability prior to an event of default when there
is evidence that credit deterioration has occurred in an insured financial obligation. It also clarifies how
Statement 60 applies to financial guarantee insurance contracts, including the recognition and
measurement to be used to account for premium revenue and claim liabilities, and requires expanded
disclosures about financial guarantee insurance contracts. It is effective for financial statements issued
for fiscal years beginning after December 15, 2008, except for some disclosures about the insurance
enterprise’s risk-management activities. SFAS 163 requires that disclosures about the risk-
management activities of the insurance enterprise be effective for the first period beginning after
issuance. Except for those disclosures, earlier application is not permitted. The adoption of this
statement is not expected to have a material effect on the Company’s consolidated financial
statements.

In May 2008, the FASB issued SFAS No. 162, “The Hierarchy of Generally Accepted Accounting
Principles”. SFAS 162 identifies the sources of accounting principles and the framework for selecting
the principles to be used in the preparation of financial statements of nongovernmental entities that are
presented in conformity with generally accepted accounting principles in the United States. It is
effective 60 days following the SEC’s approval of the Public Company Accounting Oversight Board
amendments to AU Section 411, “The Meaning of Present Fairly in Conformity With Generally
Accepted Accounting Principles”. The adoption of this statement is not expected to have a material
effect on the Company’s consolidated financial statements.

In March 2008, the Financial Accounting Standards Board (“FASB”) issued SFAS No. 161,
“Disclosures about Derivative Instruments and Hedging Activities — an amendment to FASB Statement
No. 133". SFAS No. 161 is intended to improve financial standards for derivative instruments and
hedging activities by requiring enhanced disclosures to enable investors to better understand their
effects on an entity's financial position, financial performance, and cash flows. Entities are required to
provide enhanced disclosures about: (a) how and why an entity uses derivative instruments; (b) how
derivative instruments and related hedged items are accounted for under Statement 133 and its related
interpretations; and (c) how derivative instruments and related hedged items affect an entity’s financial
position, financial performance, and cash flows. It is effective for financial statements issued for fiscal
years beginning after November 15, 2008, with early adoption encouraged. The adoption of this
statement is not expected to have a material effect on the Company’s consolidated financial
statements.

FAS 160, Non-controlling Interests - In December 2007, the FASB issued SFAS No. 160, Non-
controlling Interests in Consolidated Financial Statements—an amendment of Accounting Research
Bulletin No. 51 (“SFAS No0.160"). SFAS No. 160 establishes accounting and reporting standards for
ownership interests in subsidiaries held by parties other than the parent, the amount of consolidated
net income attributable to the parent and to the non-controlling interest, changes in a parent's
ownership interest, and the valuation of retained non-controlling equity investments when a subsidiary
is deconsolidated. SFAS No. 160 also establishes disclosure requirements that clearly identify and
distinguish between the interests of the parent and the interests of the non-controlling owners. SFAS
No. 160 is effective for fiscal years beginning after December 15, 2008 and earlier adoption is
prohibited. The adoption of this statement is not expected to have a material effect on the Company’s
consolidated financial statements.
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17. Differences Between Canadian and United States Generally Accepted Accounting Principles
(continued)

Recent Accounting Pronouncements (continued)

In December 2007, the FASB issued SFAS No. 141R, “Business Combinations”. This statement
replaces SFAS 141 and defines the acquirer in a business combination as the entity that obtains
control of one or more businesses in a business combination and establishes the acquisition date as
the date that the acquirer achieves control. SFAS 141R requires an acquirer to recognize the assets
acquired, the liabilities assumed, and any non-controlling interest in the acquiree at the acquisition
date, measured at their fair values as of that date. SFAS 141R also requires the acquirer to recognize
contingent consideration at the acquisition date, measured at its fair value at that date. This statement
is effective for fiscal years and interim periods within those fiscal years, beginning on or after
December 15, 2008 and earlier adoption is prohibited. The adoption of this statement is not expected to
have a material effect on the Company's financial statements.

In February 2007, the FASB issued SFAS No. 159, “The Fair Value Option for Financial Assets and
Financial Liabilities — Including an Amendment of FASB Statement No. 115”. This statement permits
entities to choose to measure many financial instruments and certain other items at fair value. Most of
the provisions of SFAS No. 159 apply only to entities that elect the fair value option. However, the
amendment to SFAS No. 115 “Accounting for Certain Investments in Debt and Equity Securities”
applies to all entities with available-for-sale and trading securities. SFAS No. 159 is effective as of the
beginning of an entity’s first fiscal year that begins after November 15, 2007. Early adoption is
permitted as of the beginning of a fiscal year that begins on or before November 15, 2007, provided the
entity also elects to apply the provision of SFAS No. 157, “Fair Value Measurements”. The adoption of
this statement did not have a material effect on the Company’s financial statements.

In September 2006, the FASB issued SFAS No. 157, “Fair Value Measurements”. The objective of
SFAS No. 157 is to increase consistency and comparability in fair value measurements and to expand
disclosures about fair value measurements. SFAS No. 157 defines fair value, establishes a framework
for measuring fair value in generally accepted accounting principles, and expands disclosures about
fair value measurements. SFAS No. 157 applies under other accounting pronouncements that require
or permit fair value measurements and does not require any new fair value measurements. The
provisions of SFAS No. 157 are effective for fair value measurements made in fiscal years beginning
after November 15, 2007. The adoption of this statement did not have a material effect on the
Company's future reported financial position or results of operations.
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